Presented and Approved: March 1, 2018
SUBJECT: Approval to Execute Contract No. 17-PR-DET-48, Accurate
Conceptions, LLC

#18-17
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority (“the
Authority”) at its meeting on March 1, 2018 upon consideration of a joint use matter, decided by
a vote of eleven (11) in favor and none (0) opposed to execute Contract No. 17-PR-DET-48,
Accurate Conceptions, LLC.

Be it resolved that:

The Board of Directors hereby authorizes the Interim General Manager to execute Contract No.
17-PR-DET-48, Accurate Conceptions, LLC. The purpose of the contract is to scan, digitize,
attribute, inventory, and upload 8 million records into modern document management systems
and optimize the existing physical content in TIC. The contract amount is $1,189,011.38.

This Resolution is effective immediately.

Soter 7 Ty

Secretary to the Board of Wrectors



Presented and Approved: March 1, 2018
SUBJECT: Approval to Execute Option Year Two (2) of Contract No.
15-PR-WWT-52, W.K. Merriman, Inc.

#18-18
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority (“the
Authority”) at its meeting on March 1, 2018 upon consideration of a joint use matter, decided by
a vote of eleven (11) in favor and none (0) opposed to execute Option Year Two (2) of Contract
No. 15-PR-WWT-52, W.K. Merriman, Inc.

Be it resolved that:

The Board of Directors hereby authorizes the Interim General Manager to execute Option Year
Two (2) of Contract No. 15-PR-WWT-52, Merriman, Inc. The purpose of the contract is to
supply and deliver calcium hydroxide to the Blue Plains Advanced Wastewater Treatment
Facility. The option amount is $350,000.

This Resolution is effective immediately.

Heits) ¥ Dot

Secretary to the Board of D&ré’ctors




Presented and Approved: March 1, 2018
SUBJECT: Approval to Execute Contract No. 160190, IPR Northeast
LLC

#18-19
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority (“the
Authority”) at its meeting on March 1, 2018 upon consideration of a joint use matter, decided by
a vote of eleven (11) in favor and none (0) opposed to execute Contract No. 160190, IPR
Northeast LLC.

Be it resolved that:

The Board of Directors hereby authorizes the Interim General Manager to execute Contract No.
160190, IPR Northeast LLC. The purpose of the contract is to rehabilitate (using structural
geopolymer) approximately 4,350 linear feet of 10-foot span through 18-foot span arch sewer
tunnel. The contract amount is $6,065, 069.

This Resolution is effective immediately.

ko B Phantoy

Sectetary to the Board of Dirgftors




Presented and Approved: March 1, 2018

SUBJECT: Approval to Execute Contract No. 170170, Capitol Paving
of DC Inc.

#18-20
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority (“the
Authority”) at its meeting on March 1, 2018 upon consideration of a joint use matter, decided by
a vote of eleven (11) in favor and none (0) opposed to execute Contract No. 170170, Capitol
Paving of DC Inc.

Be it resolved that:

The Board of Directors hereby authorizes the Interim General Manager to execute Contract No.
170170, Capitol Paving of DC Inc. The purpose of the contract is to provide permanent
restoration of paved and non-paved surfaces in public space after the completion of repair and
replacement activities by the Department of Water Services and the Department of Sewer
Services. The contract amount is $21,584,324.

This Resolution is effective immediately.

At f Frsll

Secretary to the Board of Di7ct6rs




Presented and Adopted: March 1, 2018
Subject: Approval of Proposed Fiscal Year 2018 - 2027 Capital
Improvement Program

#18-21
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority,
(“DC Water”) at its meeting on March 1, 2018, upon consideration of a joint-use matter,
decided by a vote of eleven (11) in favor and none (0) opposed, to take the following action
with respect to the Fiscal Year 2018 - 2027 Capital Improvement Program (10-Year
Disbursement Plan and Lifetime Budget).

WHEREAS, the Board’s financial policies require an annually updated 10-Year Financial
Plan, which includes a 10-Year Capital Disbursement Plan; and

WHEREAS, on January 4, 2018, the Interim Chief Executive Officer and General Manager,
Chief Engineer, Chief Operating Officer, and Chief Financial Officer, at the budget
workshop briefed Board members on the Proposed 10-Year Disbursement Plan totaling
$4,002,125,000; and

WHEREAS, on January 18, 2018, the Environmental Quality and Operations Committee,
reviewed the budget proposals and discussed in detail the alternative budget scenarios,
budget drivers, strategic budget decisions, budget assumptions, customer and operational
impacts; and

WHEREAS, on January 23, 2018, the Finance & Budget and DC Retail Water & Sewer
Rates Committees, in a joint meeting, reviewed the budget proposals and discussed in
detail the alternative budget scenarios, budget drivers, strategic budget decisions, budget
assumptions, customer and operational impacts; and

WHEREAS, on February 15, 2018, the Environmental Quality and Operations Committee,
reviewed the budget proposals and discussed in detail the budget drivers, strategic budget
decisions, budget assumptions, customer and operational impacts and recommended that
the Board adopt the Proposed 10-Year Disbursement Plan totaling $4,002,125,000, related
Lifetime Budget, which totals $11,131,895,000; and



WHEREAS, on February 22, 2018, the Finance & Budget Committee, reviewed the budget
proposals and discussed in detail the budget drivers, strategic budget decisions, budget
assumptions, customer and operational impacts. The Finance & Budget Committee
recommended that the Board adopt the Proposed 10-Year Disbursement Plan totaling
$4,002,125,000, and related Lifetime Budget, which totals $11,131,895,000.

NOW THEREFORE, BE IT RESOLVED THAT:

The Board hereby approves and adopts DC Water’'s Fiscal Year 2018 — 2027 Capital
Improvement Program with the 10-Year Disbursement Plan totaling $4,002,125,000,
related Lifetime Budget which totals $11,131,895,000 (Attachment A-1), and as further
detailed in the Interim Chief Executive Officer and General Manager’s Proposed Fiscal Year
2019 Budget, presented on January 4, 2018 and accompanying materials.

ot Foeite

'éecretary to the Boa@faf Directors

This resolution is effective immediately.
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Presented and Adopted: March 1, 2018
SUBJECT: Approval of Fiscal Year 2018 - 2027 Ten-Year Financial Plan

#18-22
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority
(“DC Water”) at its meeting held on March 1, 2018 upon consideration of a joint-use matter
decided by a vote of eleven (11) in favor and none (0) opposed, to take the following
action with respect to the Fiscal Year 2018 - 2027 Financial Plan.

WHEREAS, prudent utility financial management requires a long-term financial plan that
integrates common elements of the ten-year capital improvement program, future capital
financing plans, projected operating and maintenance budgets, revenue requirements
and projected rate increases to support long-term capital and operating needs; and

WHEREAS, the Board, in Resolutions 11-10 and 13-57, adopted a series of financial
policies in the areas of capital financing, long-term financial planning, and rate-setting to
assure the short-term and long-term financial health of DC Water; and

WHEREAS, adherence to these financial policies has allowed the DC Water to receive
strong bond ratings that will reduce debt service costs over the ten-year planning period;
and

WHEREAS, consistent with the Board policies, the General Manager has prepared a ten-
year financial plan in conjunction with the proposed FY 2019 operating and capital
budgets; and

WHEREAS, the ten-year financial plan is based on assumptions detailed in the proposed
Fiscal Year 2019 Operating and Capital Budgets; and

WHEREAS, the ten-year financial plan is consistent with projections appearing in the
attached Schedules A, B and C of this resolution; and

WHEREAS, on January 23, 2018, the DC Retail Water and Sewer Rates Committee met
and reviewed the proposed ten-year financial plan, but did not recommend the plan to the
Board and asked staff to review the proposed $4.0 billion Capital Investment Plan (CIP)
baseline and alternative CIP scenarios; and



WHEREAS, on February 20, 2018, and February 22, 2018, the DC Retail Water and
Sewer Rates Committee and Finance and Budget Committee, respectively, met and

reviewed the proposed ten-year financial plan, and recommended that the Board adopt
the plan as recommended by the General Manager.

NOW THEREFORE BE IT RESOLVED THAT:

1. The Board hereby accepts and approves the proposed Fiscal Year 2018 - 2027
Financial Plan that is supported by the attached Schedule A, B and C and the
proposed Fiscal Year 2019 Operating and Capital Budgets.

Fdir . Pronto

Secretary to the Board of Directors

This resolution is effective immediately.
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Presented and Adopted: March 1, 2018
SUBJECT: Intent to Reimburse Capital Expenditures with Proceeds
of a Borrowing

#18-23
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority
(“DC Water"), at the Board meeting held on December 1, 2016, upon consideration of a
joint-use matter, decided by a vote of eleven (11) in favor and none (0) opposed, to take
the following action.

WHEREAS, DC Water intends to acquire, construct and equip the items and projects
set forth in Exhibit A hereto (collectively, the “Projects”); and

WHEREAS, plans for the Projects have advanced and DC Water expects to advance its
own funds to pay expenditures related to the Projects (“Expenditures”) prior to incurring
indebtedness and to receive reimbursement for such Expenditures from proceeds of
tax-exempt bonds or notes or taxable debt, or both.

NOW THEREFORE BE IT RESOLVED THAT:

1. DC Water utilizes the proceeds of tax-exempt bonds, taxable bonds or notes (the
“‘Bonds”) or other debt in an amount not currently expected to exceed
$410,000,000 to pay costs of the Projects. These costs include amounts
heretofore unreimbursed pursuant to Resolution 16-95 of the Board adopted on
December 1, 2016, plus amounts projected to be reimbursed during Fiscal Year
2018 — 2019.

2. DC Water intends to use the proceeds of the Bonds to reimburse itself for
Expenditures with respect to the Projects made on or after the date that is 60
days prior to the date of this Resolution. DC Water reasonably expects on the
date hereof that it will reimburse the Expenditures with the proceeds of the Bonds
or other debt.

3. Each Expenditure was or will be, unless otherwise supported by the opinion of
bond counsel, either (a) of a type properly chargeable to a capital account under
general federal income tax principles (determined in each case as of the date of
the Expenditure), (b) a cost of issuance with respect to the Bonds, (c) a
nonrecurring item that is not customarily payable from current revenues, or (d) a
grant to a party that is not related to or an agent of DC Water so long as such



grant does not impose any obligation or condition (directly or indirectly) to repay
any amount to or for the benefit of DC Water.

4. DC Water makes a reimbursement allocation, which is a written allocation by DC
Water that evidences DC Water's use of proceeds of the Bonds to reimburse an
Expenditure, no later than 18 months after the later of the date on which the
Expenditure is paid or the Project is placed in service or abandoned, but in no
event more than three years after the date on which the Expenditure is paid. The
DC Water recognizes that exceptions are available for certain “preliminary
expenditures,” costs of issuance, certain de minimis amounts, expenditures by
“small issuers” and expenditures for any construction, the completion of which is
expected to require at least five years.

5. The Board adopts this resolution confirming the “official intent” within the
meaning of Treasury Regulations Section 1.150-2 promulgated under the Internal
Revenue Code of 1986, as amended.

This resolution is effective immediately.

Hado K antey

Secretary to the Board ofdﬁirectors




EXHIBIT A — LIST OF PROJECTS

Blue Plains Plantwide Projects

Blue Plains Enhanced Nitrogen Removal Facilities
Blue Plains Liquid and Solids Processing Projects
Sanitary Sewer System Projects

Combined Sewer System Projects

DC Clean Rivers Project

Stormwater Sewer System Projects

Water Pumping, Distribution and Storage Projects
Metering and Capital Equipment

Washington Aqueduct Projects



Presented and Adopted: March 1, 2018
Subject: Approval of Proposed Fiscal Year 2019 Operating Budget

#18-24
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority,
(“DC Water”) at its meeting on March 1, 2018, upon consideration of a joint-use matter,
decided by a vote of eleven (10) in favor and one (1) opposed, to take the following
action with respect to the Fiscal Year 2019 Proposed Operating Budget.

WHEREAS, on January 4, 2018, the Interim Chief Executive Officer and General
Manager, Chief Engineer, Chief Operating Officer, and Chief Financial Officer, at the
budget workshop briefed Board members on the Proposed FY 2019 Operating Budget
that totaled $582,781,000; and

WHEREAS, on January 18, 2018, the Environmental Quality and Operations
Committee reviewed the budget proposals and discussed in detail the alternative
budget scenarios, budget drivers, strategic budget decisions, budget assumptions,
customer and operational impacts; and

WHEREAS, on January 23, 2018, the Finance and Budget Committee and the DC
Retail Water and Sewer Rates Committee, in a joint meeting, reviewed the budget
proposals and discussed in detail the alternative budget scenarios, budget drivers,
strategic budget decisions, budget assumptions, customer and operational impacts;
and

WHEREAS, on February 22, 2018, the Finance and Budget Committee further
reviewed the budget proposals, budget drivers, strategic budget decisions, budget
assumptions, customer and operational impacts, and recommended that the Board
adopt the FY 2019 Operating Budget that totals $582,781,000.

NOW THEREFORE BE IT RESOLVED THAT:

The Board hereby approves and adopts DC Water's Proposed Fiscal Year 2019
Operating Budget totaling $582,781,000 and as further detailed in the Interim Chief
Executive Officer and General Manager's Proposed Fiscal Year 2019 Budget
presented on January 4, 2018 and accompanying materials.

This resolution is effective immediately. %/ % M

Secretary to the Board 57 Directors




Presented and Approved: March 1, 2018

SUBJECT: Approval to Execute Contract No. 17-PR-CF0O-42, IBS
Management & Consultant Services, LLC, Mb Staffing
Services, SDA Financial, SPS Consulting and vTech
Solution Inc.

#18-25
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority (“the
Authority”) at its meeting on March 1, 2018 upon consideration of a joint use matter, decided by
a vote of eleven (11) in favor and none (0) opposed to execute Contract No. 17-PR-CFQO-42,
IBS Management & Consultant Services, LLC, Mb Staffing Services, SDA Financial, SPS
Consulting and vTech Solution Inc.

Be it resolved that:

The Board of Directors hereby authorizes the Interim General Manager to execute Contract No.
17-PR-CFO-42, IBS Management & Consuitant Services, LLC, Mb Staffing Services, SDA
Financial, SPS Consulting and vTech Solution Inc. The purpose of the contract is to fulfill the
on-going need for staff augmentation services for special projects and staff vacancies within the
Office of the Chief Financial Officer and the Department of Customer Service. The contract
amount is $1,600,000.

This Resolution is effective immediately.

ot W Thantey,

Sécretary to the Board of Dirgitors




Presented and Approved: March 1, 2018
SUBJECT: Approval to Execute Additional Funding for Contract No.
WAS-12-002-AA-SH-1, Aclara Technologies

#18-26
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority (“the
Authority”) at its meeting on March 1, 2018 upon consideration of a joint use matter, decided by
a vote of six (6) in favor and none (0) opposed to execute additional funding for Contract No.
WAS-12-002-Aa-SH-1, Aclara Technologies.

Be it resolved that:

The Board of Directors hereby authorizes the Interim General Manager to execute additional
funding for Contract No. WAS-12-002-AA-SH-1, Aclara Technolgies. The purpose of the
additional funding is to continue the purchase and disposal of Meter Transmitter Units. The
additional funding amount is $1,037,000.

This Resolution is effective immediately.

%%m

Sécretary to the Board of Eﬁrectors



Presented and Adopted: March 1, 2018

SUBJECT: Proposed Fiscal Year 2019 and Fiscal Year 2020 Metered
Water and Sewer Service Rates, Right-of-Way (ROW),
Payment-in-Lieu of Taxes (PILOT) Fee, and Clean Rivers
Impervious Area Charge (CRIAC)

#18-27
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The District members of the Board of Directors (“Board”) of the District of Columbia Water
and Sewer Authority (‘DC Water”) at the Board meeting held on March 1, 2018 upon
consideration of a non-joint use matter, decided by a vote of six (6) in favor and none (0)
opposed, to approve the following action with respect to the proposed Fiscal Year 2019
and Fiscal Year 2020 Metered Retail Rates for Water and Sewer Service, Clean Rivers
Impervious Area Charge (IAC), the Right-of- Way Occupancy Fee Pass Through Charge
(ROW), and Payment In Lieu of Taxes Fee (PILOT).

WHEREAS, the Board has adopted a revised rate setting policy that calls for rates,
charges and fees that, together with other revenue sources, yield a reliable and
predictable stream of revenues that will generate sufficient revenues to pay for DC
Water’s projected operating and capital expenses; and

WHEREAS, the Board has adopted various financial policies that require revenues to
ensure compliance with Board policies regarding maintenance of senior debt coverage
and cash reserves; and

WHEREAS, DC Water has three classes of customers: Residential, Multi-family and Non-
Residential, in accordance with Section 4104 of Title 21 of the District of Columbia
Municipal Regulations (DCMR); and

WHEREAS, on January 23, 2018, the DC Retail Water and Sewer Rates Committee met
and reviewed proposed metered water and sewer service rates, ROW, PILOT and CRIAC
and the proposed $4.0 billion Capital Improvement Plan (CIP) baseline, but did not
recommend the proposed rates fees and charges to the Board and asked staff to review
the proposed $4.0 billion CIP baseline and alternative CIP scenarios; and

WHEREAS, On February 20, 2018, the DC Retail Water and Sewer Rates Committee
met, reviewed the proposed metered water and sewer service rates, ROW, PILOT and
CRIAC and the proposed CIP Plan baseline as recommended by the General Manager;
and



WHEREAS, the DC Retail Water and Sewer Rates Committee recommended that the
Board consider for public comment, a combined retail water and sewer rate increase of
$1.27 per one hundred cubic feet (“Ccf”) ($1.70 per 1,000 gallons) for the first 4 Ccf of
Residential customer’s water use (Lifeline) for FY 2019 and $0.54 per one hundred cubic
feet ("Ccf”) ($0.72 per 1,000 gallons) for the first 4 Ccf of Residential customer's water
use (Lifeline) for FY 2020; and

WHEREAS, the increase in Lifeline water (Residential customer’s first 4 Ccf) and sewer
rates will result in a combined water and sewer rate of $10.66 per Ccf ($14.25 per 1,000
gallons) of metered water and sewer use for FY 2019 and a combined water and sewer
rate of $11.20 per Ccf (314.97 per 1,000 gallons) for FY 2020; and

WHEREAS, the DC Retail Water and Sewer Rates Committee recommended that the
Board consider for public comment, a combined retail water and sewer rate increase of
$1.39 per Ccf ($1.85 per 1,000 gallons) for water usage greater than 4 Ccf for Residential
customers for FY 2019 and a combined retail water and sewer rate increase of $0.59 per

Ccf ($0.79 per 1,000 gallons) for water usage greater than 4 Ccf for Residential customers
for FY 2020; and

WHEREAS, the increase in water (Residential customers for water usage greater than 4
Ccf) and sewer rates will result in a combined water and sewer rate of $11.65 per Ccf
($15.57 per 1,000 gallons) of metered water and sewer use for FY 2019 and a combined

water and sewer rate of $12.24 per Ccf ($16.36 per 1,000 gallons) of metered water and
sewer use for FY 2020; and

WHEREAS, the DC Retail Water and Sewer Rates Committee recommended that the
Board consider for public comment, a combined retail water and sewer rate increase of
$1.32 per Ccf ($1.77 per 1,000 gallons) for Multi-family customers for FY 2019 and a
combined retail water and sewer rate increase of $0.56 per Ccf ($0.74 per 1,000 gallons)
for Multi-family customers for FY 2020; and

WHEREAS, the increase in Multi-family customer water and sewer rates will result in a
combined water and sewer rate of $11.12 per Ccf ($14.87 per 1,000 gallons) of metered
water and sewer use for FY 2019 and a combined water and sewer rate of $11.68 per
Ccf ($15.61 per 1,000 gallons) of metered water and sewer use for FY 2020: and

WHEREAS, the DC Retail Water and Sewer Rates Committee recommended that the
Board consider for public comment, a combined retail water and sewer rate increase of
$1.40 per Ccf ($1.88 per 1,000 gallons) for Non-Residential customers for FY 2019 and
a combined retail rate increase of $0.59 per Ccf ($0.78 per 1,000 gallons) for Non-
Residential customers for FY 2020; and

WHEREAS, the increase in Non-Residential customer water and sewer rates will result
in a combined water and sewer rate of $11.80 per Ccf ($15.78 per 1,000 galions) of
metered water and sewer use for FY 2019 and a combined water and sewer rate of



$12.39 per Ccf ($16.56 per 1,000 gallons) of metered water and sewer use for FY 2020:
and

WHEREAS, the DC Retail Water and Sewer Rates Committee recommended that the
Board consider for public comment a monthly decrease in the Clean Rivers Impervious
Area Charge of ($2.18) per Equivalent Residential Unit (ERU) for FY 2019 and a monthly
increase in the Clean Rivers Impervious Area Charge of $2.58 per Equivalent Residential
Unit (ERU) for FY 2020 to recover the $2.6 billion costs of the Combined Sewer Overflow
Long-Term Control Plan (CSO-LTCP); and

WHEREAS, the DC Retail Rates Committee recommended that the Board maintain the
ROW fee at the current amount of $0.18 per Ccf ($0.24 per 1,000 gallons) of water used
for FY 2019 and that the Board consider for public comment, an increase in the ROW fee
of $0.01 per Ccf ($0.01 per 1,000 gallons) for FY 2020 to recover the full cost of the
District of Columbia government; and

WHEREAS, the DC Retail Water and Sewer Rates Committee recommended that the
Board consider for public comment, an increase in the PILOT fee of $0.01 per Ccf ($0.01
per 1,000 gallons) for FY 2019 and an increase in the PILOT fee of $0.01 per Ccf ($0.01
per 1,000 gallons) for FY 2020 to recover the full cost of the District of Columbia
government fees; and

WHEREAS, adoption of these rates and fee changes would increase the monthly bill of
the average Residential customer using 6.20 Ccf (or 4,638 gallons) by approximately
$6.02 per month or $72.24 per year for FY 2019 and by approximately $6.16 per month
or $73.92 per year for FY 2020; and

WHEREAS, DC Water's retail revenue projections for Fiscal Year 2019 reflect an
approximate $27.2 million increase due to the proposed $37.9 million increase in retail
water and sewer rates, an approximate $0.1 million increase due to the proposed PILOT
fee increase, and an approximate $10.8 million decrease due to the proposed Clean
Rivers IAC decrease; and

WHEREAS, DC Water's retail revenue projections for Fiscal Year 2020 reflect an
approximate $26.8 million increase due to the proposed $14.2 million increase in retail
water and sewer rates, an approximate $0.4 million increase due to the proposed PILOT
fee increase, and an approximate $12.2 million increase due to the proposed Clean
Rivers IAC increase; and

WHEREAS, DC Retail Water and Sewer Rates Committee recommended that the Board
take final action on the proposed rate and fee increases at the conclusion of the public
notification and comment period, which will occur over the next several months.

NOW THEREFORE BE IT RESOLVED THAT:



1.

public comment, the rate and fee increases described below:

Retail Metered Water Service Rates

a. Anincrease in the rate for metered water services:

Residential customers - (0-4)
Residential customers - (>4 )
Multi-Family customers

Non-Residential customers

The Board finds that DC Water's projected expenditures require that it propose, for

FY 2019 vs.FY 2018 | FY 2020 vs. FY 2019

FY 2018 FY 2019 FY 2020 Incr. |/ (Decr)) Incr. | (Decr))
Ccf [1,000Gal.| Ccf |1,000Gal| Ccf ([1,000Gal| Ccf [1,000Gal.| Ccf |1,000 Gal
$3.39 $4.53 $2.91 $3.89 $3.06 $4.09 (30.48)| (30.64) $0.15 $0.20
$4.26 $5.70 $3.90 $5.21 $4.10 $5.48 (30.36)| (3049 $0.20 $0.27
$3.80 $5.08 $3.37 $4.51 $3.54 $4.73 ($043)]  ($0.57) $0.17 $0.22
$4.40 $5.88 $4.05 $5.42 $4.25 $5.68 (30.35)|  (30.46) $0.20 $0.26

Retail Sewer Service Rates
(Metered and Unmetered)

b. An increase in the rate for metered sewer services:

Residential customers

Multi-Family customers

Non-Residential customers

FY 2019 vs. FY 2018 | FY 2020 vs. FY 2019

FY 2018 FY 2019 FY 2020 Incr. I {Decr.) Incr. [ {Decr.)
Cef |1,000Gal.| Ccf [1000Gal.| Ccf [1,000Gal.| Cef [1,000Gal| Ccf |1,000 Gal
$6.00 $8.02 $7.75| $10.36 $8.14 | $10.88 $1.75 $2.34 $0.39 $0.52
$6.00 $8.02 $7.75 | $10.36 $8.14 | $10.88 $1.75 $2.34 $0.39 $0.52
$6.00 $8.02 $7.75| ¥10.36 $8.14 | $1088 $1.75 $2.34 $0.38 $0.52

¢. A decrease in the annual Clean Rivers Impervious Area Charge (CRIAC) from
$302.16 to $276.00 per Equivalent Residential Unit (ERU) in FY 2019 and an
increase in the annual Clean Rivers Impervious Area Charge (CRIAC) from
$276.00 to $306.96 per Equivalent Residential Unit (ERU) in FY 2020.

The charge per ERU will be billed monthly at:

Residential customers

Mult-Family customers

Non-Residential customers

FY 2019 vs.FY 2018 | FY 2020 vs. FY 2019
FY 2018 | FY 2019 | FY 2020 Incr. / (Decr.) Incr. / (Decr.)
ERU ERU ERU ERU ERU
$25.18 | $23.00 | $25.58 ($2.18) $2.58
$2518 | $23.00 | $25.58 ($2.18) $2.58
$25.18 | $23.00| $2558 ($2.18) $2.58




District of Columbia Pass Through Charge
Right-of-Way Occupancy / PILOT Fee

d. There is no increase in the Right-of-Way (ROW) Occupancy Fee in FY 2019.

An increase in the ROW Occupancy Fee for FY 2020:

Residenfial customers
Mult-Family customers

Non-Residential customers

FY 2019 vs. FY 2018 | FY 2020 vs.FY 2019

FY 2018 FY 2019 FY 2020 Incr. [ (Decr.) Incr. | (Decr.)
Ccf |1,000Gal.| Ccf [1,000Gak| Ccf [1,000Gal.] Ccf |1,000Gal| Ccf 1,000 Gal.
$0.18 $0.24 $0.18 $0.24 $0.18 $025 $0.00 $0.00 $0.01 $0.01
$0.18 $0.24 $0.18 $024 $0.19 $025 $0.00 $0.00 $0.01 $0.01
$0.18 $0.24 $0.18 $0.24 $0.19 $025 $0.00 $0.00 $0.01 $0.01

e. An increase in the Payment-in-Lieu of Taxes (PILOT) Fee for FY 2019 and FY

2020:

Residential customers
Multi-Family customers

Non-Residential customers

FY 2019 vs. FY 2018 | FY 2020 vs. FY 2019
FY 2018 FY 2019 FY 2020 Incr. / (Decr.) Incr. | (Decr.)
Ccf [1,000Gal.| Ccf 1,000 Gal Ccf [1,000Gal.| Ccf |1,000Gal.| Ccf 1,000 Gal.
$0.49 $0.66 $0.50 $0.67 $0.51 $0.68 $0.01 $0.01 $0.01 $0.01
$0.49 $0.66 $0.50 $0.67 $0.51 $0.68 $0.01 $0.01 $0.01 $0.01
$0.49 $0.66 $0.50 $0.67 $0.51 $0.68 $0.01 $0.01 $0.01 $0.01

. The General Manager is authorized to take all steps necessary in his judgment and

as otherwise required, to initiate the public comment process and provide notice of the
proposed rate adjustments and fees and public hearing in the manner provided by the

District of Columbia’s Administrative Procedure Act and 21 DCMR Chapter 40.

A, Ty

This resolution is effective immediately.

Secretary to the Board df Directors




Presented and Adopted: March 1, 2018
Subject: Approval for Notice of Proposed Rulemaking to Amend the
District of Columbia Fire Protection Service Fee

#18-28
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The District members of the Board of Directors (“Board”) of the District of Columbia Water
and Sewer Authority (“the DC Water”) at the Board meeting held on March 1, 2018
decided, in a non-joint use matter, by a vote of six (6) in favor and none (0) opposed, to
take the following action with respect to the proposed Fire Protection Service Fee.

WHEREAS, DC Water establishes rates, fees and charges in accordance with its Rate
Setting Policy (Board Resolution #11-10), including the recovery of current costs to
provide service; and

WHEREAS, DC Water provides Fire Protection Services to the District, including but not
limited to the delivery of water for firefighting, inspection, maintenance and upgrading of
public fire hydrants in the District of Columbia pursuant to a Memorandum of
Understanding (MOU) between the DC Water and District of Columbia Fire Emergency
Medical Services (FEMS) Department, effective May 3, 2013: and

WHEREAS, pursuant to section 3.0 of the MOU, DC Water is required to establish the
amount of the payments “through the DC Rate Making process that applies to all DC
Water rates and fees and is outlined in the DC Municipal Regulations”; and

WHEREAS, the MOU also requires the rates to be “reviewed and revisions proposed
every three years through an independent Cost of Services study”; and

WHEREAS, DC Water has prepared a Cost of Services Study entitled, “Report Regarding
Fire Services Charges,” dated February 13, 2018, which, based on the escalation of costs
and past underpayments, recommends to maintain the Fire Protection Service Fee at Ten
Million Seven Hundred Ninety Six Thousand Dollars ($10,796,000) for fiscal year (FY)
2018, and increase the Fire Protection Service Fee to Twelve Million Five Hundred
Twenty Seven Thousand Dollars ($12,527,000) per fiscal year for FY 201 9, FY 2020, and
FY 2021; and

WHEREAS, the DC Retail Water and Sewer Rates Committee met on February 20, 2018
to consider the proposed Fire Protection Service Fee increase: and



WHEREAS, the DC Retail Water and Sewer Rates Committee recommended that the
Board consider for public comment an increase in the Fire Protection Service Fee as
proposed by DC Water; and

WHEREAS, the Board wishes to proceed with this amendment to 21 DCMR Section 4103
(Fire Protection Service Fee).

NOW THEREFORE BE IT RESOLVED THAT:

1.

The Board finds that DC Water’s cost of service study justifies the increase in the
Fire Protection Service fee at 21 DCMR 4103 as provided below:

4103

41031

4103.2

4103.3

4103.4

FIRE PROTECTION SERVICE FEE

The Charge to the District of Columbia for fire protection service,
including, but not limited to the delivery of water flows for firefighting as
well as maintaining and upgrading public fire hydrants in the District of
Columbia, (plus the cost of fire hydrant inspections performed by the DC
Fire and Emergency Medical Services) shall be Ten Million Seven
Hundred Ninety Six Thousand Dollars ($10,796,000) for fiscal year (FY)
2018 and Twelve Million Five Hundred Twenty Seven Thousand Dollars
($12,527,000) per fiscal year for FY 2019, FY 2020, and FY 2021.

The fee may be examined every three years to determine if the fee is
sufficient to recoup the actual costs for providing this service.

In the event the actual costs are not being recouped, the District of
Columbia shall pay the difference and the fee will be appropriately
adjusted pursuant to the rulemaking process.

In the event the costs paid by the District of Columbia exceed DC
Water's actual costs, the fee shall be adjusted pursuant to the
rulemaking process.

The General Manager is authoirized to take all steps necessary in his judgement
and as otherwise required, to publish the Notice of Proposed Rulemaking in the
D.C. Register and receive comments in the manner provided by the District of
Columbia Administrative Procedure Act.

This resolution shall be effective immediately.

4 Sgcretary to the Board oz/birectors



Presented and Adopted: March 1, 2018
SUBJECT: Approval for Publication of the Notice of Proposed
Rulemaking to Amend the System Availability Fee (SAF)

#18-29
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority
(“the Authority”) at its meeting held on March 1, 2018 upon consideration of a joint-use
matter decided by a vote of six (6) in favor and none. (0) opposed, to take the following
action with respect to authorizing the publication of the Notice of Proposed Rulemaking
to Amend the System Availability Fee (SAF).

WHEREAS, on June 17, 2016, DC Water published a Notice of Final Rulemaking for
amendments to the System Availability Fee (SAF) and relevant definitions in the D.C.
Register at 63 DCR 8505, effective January 1, 2018; and

WHEREAS, in November 2017, the Authority received reports from the Board Chair, the
Mayor’s Office and the development community that implementing the SAF regulations
on the effective date of January 1, 2018 could present significant fiscal impacts to the
District’'s New Communities Initiative, which includes development and redevelopment
(one for one replacement and/or augmentation) of affordable housing units in the Barry
Farm, Lincoln Heights/ Richardson Dwellings, NW1, and Park Morton communities; and

WHEREAS, each of the above redevelopment projects are projected to increase the
availability of affordable housing units in the District and it is possible that negative fiscal
impacts will impede these redevelopment these projects and may have an immediate
impact on preservation of the public peace, health, safety, welfare, or morals; and

WHEREAS, on December 7, 2017, the DC Retail Water and Sewer Rates Committee
recommended that the Board amend the SAF regulations through an Emergency and
Proposed Rulemaking to revise the effective date of the SAF regulations from January 1,
2018 to June 1, 2018 in order to allow sufficient time for the Board to evaluate the potential
for and likelihood of negative fiscal impacts to affordable housing, and consider options
to lessen such impacts, yet still achieve the purposes of the SAF: and

WHEREAS, the Board, after consideration of the recommendations of the DC Retail
Water and Sewer Rates Committee, and upon further consideration and discussion,
agreed to approve the amendment of the SAF regulations through an Emergency and
Proposed Rulemaking to revise the effective date of the SAF regulations from January 1,



2018 to June 1, 2018 for the immediate preservation of public peace, health, safety,
welfare, or morals; and

WHEREAS, on December 22, 2017, DC Water published a Notice of Emergency and
Proposed Rulemaking to revise the effective date of the SAF regulations from January 1,
2018 to June 1, 2018 in the D.C. Register at 64 DCR 013134, effective January 1, 2018.

WHEREAS, on January 23, 2018, the DC Retail Water and Sewer Rates Committee met
to consider the comments received during the public comment period, and recommended
that the Board amend the SAF regulations through a Notice of Final Rulemaking to revise
the effective date of the SAF regulations from January 1, 2018 to June 1, 2018 in order
to allow sufficient time for the Board to evaluate the potential for and likelihood of negative
fiscal impacts to affordable housing, and consider options to lessen such impacts, yet still
achieve the purposes of the SAF; and

WHEREAS, after consideration of the recommendations of the DC Retail Water and
Sewer Rates Committee, the District members of the Board of Directors, upon further
consideration and discussion, agreed to take final action to amend the effective date for
the SAF regulations from January 1, 2018 to June 1, 2018; and

WHEREAS, On February 9, 2018, DC Water conducted an open house to receive
comments on the SAF regulations from the development community and specifically
impacts of the SAF on affordable housing units; and

WHEREAS, on February 20, 2018, the DC Retail Water and Sewer Committee met to
consider the comments received during the open house, and the General Managers
proposed revisions to the SAF regulations, and recommended that the Board amend the
SAF regulations through a Notice of Proposed Rulemaking to address impacts on projects
with significant affordable housing components and other issues.

NOW THEREFORE BE IT RESOLVED THAT:

1. The Board hereby adopts and approves the proposed revisions to the SAF
regulations.

2. The Board directs the General Manager to amend the Authority’s Water Supply
regulations at 21 DCMR § 112.11 as provided in Attachment A, and to take all
steps necessary in his judgment and as otherwise required, to publish the Notice
of Proposed Rulemaking for public comment in the manner provided by the District
of Columbia’s Administrative Procedure Act.

This resolution shall be effective immediately.

S Tunt sy

Secretary to the Board of Djfectors
5




Attachment A — SAF Notice of Proposed Rulemaking

Chapter 1, WATER SUPPLY, of Title 21 DCMR, WATER AND SANITATION, is amended
as follows:

Section 112, FEES, is amended by revising the effective date of Subsection 112.11 to read as
follows:

112.11 Effective June 1, 2018, DCRA Construction Permit Applicants and federal facilities
shall be assessed a System Availability Fee (SAF) for new water and sewer
connections and renovation or redevelopment projects for existing connections to
the District’s potable water and sanitary sewer systems based on the SAF meter size
in accordance with the following fee schedule and requirements:

(a) Residential customers shall be charged a System Availability Fee based on

the SAF meter size as listed below:

SAF Meter Size | Water System Sewer System Total System

(inches) Availability Fee Availability Fee Availability Fee
5/8” $ 1,135 $ 2,809 $ 3,944
3/4" $1,135 $ 2,809 $ 3,944
17 $ 1,135 $ 2,809 $ 3,944
17x1.25” $ 2,047 $ 5,066 $7,113
1.5” $ 5,491 $ 13,591 $ 19,082
27 $11,125 $27,536 $ 38,661
3” $ 32,500 $ 80,442 $ 112,942

(b) Multi-Family and all Non-Residential customers shall be charged a System
Availability Fee based on the SAF meter size as listed below:

SAF Meter Size | Water System Sewer System Total System
(inches) Availability Fee | Availability Fee Availability Fee
1” or smaller $1,282 $3,173 $ 4,455
17x1.25” $ 2,047 $ 5,066 $7,113

1.5” $ 5,491 $ 13,591 $ 19,082
2” $11,125 $27,536 $ 38,661
3” $ 32,500 $ 80,442 $ 112,942
4” $ 83,388 $ 206,394 $ 289,782
6” $ 229,246 $ 567,408 $ 796,654
8” $ 229,246 $ 567,408 $ 796,654
87x2” $ 229,246 $ 567,408 $ 796,654
87x47x1” $ 229,246 $ 567,408 $ 796,654
107 $ 229,246 $ 567,408 $ 796,654
12” $ 229,246 $ 567,408 $ 796,654
16” $ 229,246 $ 567,408 $ 796,654




(c)

(d)

(e)

¢y

(2

(b

The SAF meter size shall be computed for the peak water demand,
excluding fire demand in accordance with D.C. Construction Codes
Supplement, as amended, Chapter 3 (Water Meters) of this title, and DC
Water’s Meter Sizing Instructions and Worksheets.

The System Availability Fee shall be assessed for any premise, building or
structure that requires a new metered water service connection to the
District’s potable water and/or sanitary sewer systems.

The System Availability Fee shall be assessed for renovation or
redevelopment projects for any premise, building or structure that uses an
existing metered water service connection to the District’s potable water
and/or sanitary sewer systems.

For a renovation or redevelopment project on a property that already
had/has a DC Water meter(s) and account(s), DC Water shall determine the
net System Availability Fee based on the difference between the property’s
new System Availability Fee determined by the SAF meter size(s) and the
System Availability Fee determined by the old meter size(s) for the
meters(s) being removed from the system.

Properties under renovation or redevelopment shall not receive a System
Availability Fee credit for the DC Water account(s) that have been inactive
for more than twenty-four (24) months prior to DC Water’s issuance of the
Certificate of Approval.

For any new premise, building or structure that includes one or more
affordable housing unit (AHU), DC Water shall also provide a AHU Credit
equal to;

(1)  Three Thousand Nine Hundred Forty-Four dollars ($3,944) for each
individually metered affordable housing residential structure of
three (3) or less units (e.g., single-family structure, townhouse,
condominium, cooperative housing association unit, or apartment).

(2)  The percentage of affordable housing units in a metered multi-
family residential structure of four or more housing units
(condominium, cooperative housing association, or apartment)
determined as follows: % AHU (or % Net AHU) equals the number
of AHUs (or Net AHU) divided by total number of residential units
tumes one hundred (100).

For a renovation or redevelopment project that includes replacing existing
affordable housing units and the construction of additional affordable
housing units, DC Water shall provide a credit based on the Net AHU as
provided in Section 112.11(g).



)

(k)

0

(m)

)

(0)

®)

The Net AHU shall be determined based on the difference between the total
number of affordable housing wunits existing prior to the
renovation/redevelopment project and the total number of affordable
housing units after constructed after completing the renovation/
redevelopment project.

Projects that request AHU or Net AHU Credits shall submit one or more of
the following documents:

(1)  Land Disposition Development Agreement;

(2)  Zoning Commission Order;

3) Planned Unit Development Covenant;

4 Certificate of Inclusionary Zoning; or

(5) Letter from the District financing agency that establishes the number
of AHU in the property.

If the net System Availability Fee (less AHU or Net AHU Credits) is zero
or less, no System Availability Fee shall be charged.

If the net System Availability Fee (less AHU or Net AHU Credits) is greater
than zero, DC Water shall assess the System Availability Fee.

DC Water may request documentation to confirm the number of proposed
affordable housing units that were actually constructed. If the number of
constructed AHUs is less than the proposed AHUs, DC Water shall bill the
property owner the amount of the AHU or Net AHU Credits for the
unconstructed AHUs.

For DCRA Construction Permit applicants, payment of the System
Availability Fee shall be a condition for DC Water’s issuance of the
Certificate of Approval.

DCRA Construction Permit applicants that submitted plans and
specifications to DC Water prior to the effective date of these regulations,
shall not be subject to the System Availability Fee provided:

@) The DC Water Engineering Review fee(s) has been paid;

(2) The plans, specifications and other information necessary to meet
the requirements listed in DC Water Project Submission Checklist
has been accepted for review by DC Water in support of a DCRA
Building Permit for the project, without substantial revisions that
results in the change in the peak water demand for the project;



(@

(r)

(s)

(3) The DCRA Building Permit for the premise, building, or structure
requiring water and sewer service is submitted to DCRA and
accepted for review by DCRA within one calendar year after the
effective date of these regulations; and

(4)  DC Water issues the Certificate of Approval within one calendar
year after the effective date of these regulations, unless DC Water’s
review is delayed due to a force majeure event that closes DC
Water’s offices for one or more days one week before June 1, 2019.

For federal facilities, payment of the System Availability Fee shall be a
condition of DC Water’s issuance of the Certificate of Approval.

Before June 1, 2021, the property owner may request to pay the System
Availability Fee in four equal installments, with the final payment due no
later than one calendar year after the execution date of a Payment Plan
Agreement. Execution of a Payment Plan Agreement and payment of the
first installment payment, shall be a condition of DC Water’s issuance of
the Certificate of Approval. Any overdue payments under the Payment Plan
Agreement shall be treated as overdue bill for water and sewer service
charges as set forth in D.C. Official Code § 34-2407.02.

In the case that the DCRA Construction Permit is not issued or is revoked
or the project is not constructed, upon written request from the property
owner, DC Water shall issue the property owner a refund of the System
Availability Fee.

Section 199, DEFINITIONS, is amended by adding the following terms and definitions to

read as follows:

Affordable Housing Unit — a housing unit that is offered for rent or for sale for residential
occupancy and as a result of a federal or District subsidy, incentive or benefit, and is made
available and affordable to households whose income limit requirements are established by a
federal or District program or agency or the Council for the District of Columbia.

Force Majeure Event - an event arising from causes beyond the control of DC Water or the
control of any entity controlled by DC Water, which results in the closure of DC Water facilities.



