Presented and Adopted: September 2, 2004
SUBJECT: Approval of Contract No. 990040, W.M.Schlosser
Company, Inc.

#04-62
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer
Authority, (“the Authority”), at the Board meeting held on September 2, 2004,
upon consideration of a joint-use matter, decided by a vote of eleven (11) in favor
and none (0) opposed, to approve the following action with respect to Contract
No. 990040, W.M. Schlosser Company, Inc. '

Be it resolved that;

The Board of Directors hereby authorizes the General Manager to execute
Change Order No. 16 of Contract No. 990040, W.M. Schiosser Company, Inc.
The purpose of this change is to authorize payment for additional supplementary
heating provided for the Solids Processing Building (SPB) over the Winter
2003/2004 as well as for miscellaneous small changes resulting from differing
site conditions. The change order amount is $46,066.

This resolution is effective immediately.

CS%?##héBoard of Direct%’




Presented and Adopted: September 2, 2004
SUBJECT: Approval of Revised Fiscal Year 2003-2012 Ten Year
Financial Plan

#04-63
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer
Authority (“the Authority”) at its meeting held on September 2, 2004 decided by a
vote of eleven (11) in favor and none (0) opposed, to take the following action
with respect to the Revised Fiscal Year 2003 — 2012 Financial Plan:

WHEREAS, prudent utility financial management requires a long-term financial
plan that integrates common elemenis of the ten-year capital improvement
program, future capital financing plans, projected operating and maintenance
budgets, revenue requirements and projected rate increases to support long-term
capital and operating needs; and

WHEREAS, the Board has adopted a series of financial policies in the areas of
capital financing, long-term financial planning, and rate-setting to assure the
short-term and long-term financial heaith of the Authority; and

WHEREAS, these policies include:

1. A requirement that retail rates be based on annually updated and
adopted ten-year forecasts of operating and capital budgets;

2. A requirement that retail rate increases be implemented in a gradual
and predictable manner, avoiding large one-time rate increases;

3. Maintaining senior debt service coverage at 140 percent; and

4. Maintaining cash reserves equivalent to approximately six months’
operating expenses.

WHEREAS, these financial policies have allowed the Authority to receive strong
bond ratings that will reduce debt service costs over the ten-year planning period;
and



WHEREAS, the Board at its January 6, 2004 meeting, consistent with its policies,
approved a ten-year financial plan in conjunction with the proposed FY 2005
operating and capital budgets; and

WHEREAS, implementation of the lead service replacement policy requires
adoption of a revised ten-year financial plan that includes the full $272,000,000
needed to implement the plan; and

WHEREAS, the Finance and Budget Committee met on July 22, 2004, and
recommended that the Board adopt the revised Fiscal Year 2003 — 2012 Ten
Year Financial Plan as expressed in numerical goals and summarized in the
attached Schedule A.

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the revised Fiscal Year 2003
— 2012 Financial Plan as expressed in the proposed Fiscal Year 2005 Operating
and Capital Budgets, and as modified by the attached Schedule A. The Board
further directs the General Manager to employ best efforts fo achieve the results

projected on the attached Schedule A.
Secretary to the Board ‘of Dn';tors

This resolution is effective immediately.
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Presented and Adopted: September 2, 2004
Subject: Approval of Fiscal Year 2003-2012 Capital Improvement
Program Revised Lifetime Budget

#04-64
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors, (the “Board™) of the District of Columbia Water and Sewer
Authority, (the “Authority”) at its meeting on September 2, 2004, decided by a vote of
eleven (11) in favor and none (0) opposed, to take the following action with respect to
the Fiscal Year 2003 — 2012 Ten-Year Capital Improvement Program revised lifetime
budget:

WHEREAS, the Board’s financial policies require an annually updated Ten-Year
Financial Plan, which includes a Ten-Year Capital Improvement Program; and

WHEREAS, the Board at its meeting on January 6, 2004, approved the Authority’s
Fiscal Year 2003 — 2012 Ten-Year Capital Improvement Program with a lifetime
budget totaling $4,976,192,000; and

WHEREAS, the Board at its meeting on March 4, 2004, approved the Authority’s
Fiscal Year 2003 - 2012 Ten-Year Capital Improvement Program with a revised
lifetime budget totaling $5,029,513,155 and related disbursements budget of
$1,761,491,000 needed because of revisions to the scope of the egg-shaped digester
project; and

WHEREAS, implementation of the lead service repiacement policy requires that an
additional $272,000,000 be added to the Fiscal Year 2003 — 2012 Capital
Improvement Plan Lifetime Budget; and

WHEREAS, the Environmental Quality and Operations Committee and the Finance
and Budget Committee met on July 15, 2004, and July 22, 2004, respectively and
recommended that the Board adopt the Capital improvement Plan Lifetime Budget as
revised; and



NOW THEREFORE, BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the District of Columbia Water
and Sewer Authority’s Fiscal Year 2003 — 2012 Capital Improvement Plan with a
revised lifetime budget totaling $5,301,513,155 (Attachment A) and as further detailed
in the General Manager's Proposed Fiscal Year 2005 Operating and Capital Budgets
dated October 16, 2003 and accompanying materials.

This resolution is effective immediately.

A Aantey

Secretary to the Board of Director. y’
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Presented and Adopted: September 2, 2004
SUBJECT: Approval of Contract No. 010030, Fort Myer
Construction Co., Inc.

#04-65
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer
Authority, (“the Authority”), at the Board meeting held on September 2, 2004,
upon consideration of a non-joint-use matter, decided by a vote of six {6) in favor
and none (0) opposed, to approve the following action with respect to Contract
No. 010030, Fort Myer Construction Co., Inc.

Be it resolved that:

The Board of Directors hereby authorizes the General Manager to execute
Change Order No. 1 of Contract No. 010030, Fort Myer Construction Co., Inc.
The purpose of this change is to increase the not-to-exceed amount of the
contract by $3,250,000.00 to $13,250,000.00, which will allow the extension of
the contract through September 2005. The change order amount is $3,250,000.
This resolution is effective immediately.

Secretary to the Board of Direcjgrs




Presented and Adopted: September 2, 2004
SUBJECT: Approval of Contract No. GS-35F-0075N
Annance Consulting

#04-66
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer
Authority, ("the Authority”), at the Board meeting held on September 2, 2004,
upon consideration of a nen-joint-use matter, decided by a vote of six (6) in favor
and none (0) opposed, to approve the following action with respect to Contract
No. GS-35F-0075N, Annance Consulting.

Be it resolved that:

The Board of Directors hereby authorizes the General Manager to execute the
extension of Contract No. GS-35F-0075N, Annance Consulting. The purpose of
this action is to extend the existing professional services contract with Annance
Consulting through September 2005. The contract extension amount is
$1,200,000.

This resolution is effective immediately.

Secretary to the Board of Direcgi'rs




Presented and Adopted: September 2, 2004
Subject: Final Water and Sewer Service Rates For Fiscal Year
2005

#04-67
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The District members of the Board of Directors (the “Board™) of the District of
Columbia Water and Sewer Authority, (the “Authority”} at its meeting held on
September 2, 2004, decided by a vote of six (6) in favor and none (0) opposed to
take the following action with respect to proposed retail rates for water and sewer
service (a matter not affecting the general management of joint-use sewerage
facilities):

WHEREAS, the Board has adopted a rate-setting policy that calls for
implementation of retail rate increases in a gradual and predictable manner,
avoiding large, one-time rate increases; and

WHEREAS, the Board has adopted a ten year financial pian that anticipates
rate increases which will generate revenues that are adequate to meet the
Authority’s projected operating and capital expenses and will insure compliance
with Board policies regarding maintenance of senior debt service coverage and
cash reserves; and

WHEREAS, on January 23, 2004 the Authority published notice of a proposed
rulemaking (51 DCR 965) which, if adopted, would have increased the rate for
retail metered water service from $ 1.74 per One Hundred Cubic Feet of water
used, to $1.83 per One Hundred Cubic Feet of water used, effective October 1,
2004; and

WHEREAS, the same notice aiso proposed an increase in the rate for retail
sanitary sewer service from $2.63 for each One Hundred Cubic Feet of water
used, to $2.76 for each One Hundred Cubic feet of water used, effective
October 1, 2004; and

WHEREAS, the sum of the two proposed rates, $4.59 per One Hundred Cubic
Feet of water used, effective October 1, 2004, for retail metered water service
plus retail sanitary sewer service, combined, would approximate 61 /2 cents per
100 Gallons of metered water; and



WHEREAS, the comment period on the notice of proposed rulemaking ended
on February 22, 2004; and

WHEREAS, the Authority also published a public hearing notice in the D.C
Register on March 19, 2004 (51 DCR 2869) which described the same rate
proposals; and

WHEREAS, a notice of public hearing on the rate proposals was also published
in the March 25", 2004 edition of the Washington Post, District Extra, and also
posted on the Authority's website; and

WHEREAS, on April 1, 2004 a public hearing was held to receive comments on
proposed rates for water and sewer services; and

WHEREAS, the Authority aiso conducted neighborhood community meetings at
the Francis A. Gregory Branch Library (April 26, 2004), the Chevy Chase Branch
Library (May 3, 2004) and the Watha T. Daniel/Shaw Branch Library (May 19,
2004) to receive comments on the proposed rates; and

WHEREAS, the record of the April 1, 2004 public heating was left open for a
period of fifty-seven days through May 28, 2004, and

WHEREAS, the Retail Rates Commitiee met on July 1, 2004 to consider the
comments offered at the April 1, 2004 public hearing; comments received during
the open record period; and recommendations from the General Manager
regarding action on the proposed rate increases; and

WHEREAS the Retail Rates Committee has considered comments made at the
April 1, 2004 public hearing and during the record period of such hearing,
including the General Manager's report on the matter which sets forth the basis
for the proposed rate adjustments; and

WHEREAS, the end result of adopting the proposed rate increases would raise
by $1.75 per month ($21.00 per year) to $493.44 per year, bill payments due
from WASA’s average residential customer, based on the most recent 12-
months’ billing data for WASA residential customers being billed monthly under
Automatic Meter Reading; and

WHEREAS, after consideration of the comments offered at the pubiic hearing,
information provided by the General Manager and discussion, the Retail Rates
Committee has recommended adoption of final rules and rates that:

1. Provide for a Fiscal Year 2005 increased revenue requitement from
retail rates of approximately $8.7 million;

2. implement a retfail rate increase of approximately 5 percent for Fiscal
Year 2005, effective October 1, 2004; and



WHEREAS, after consideration of the recommendation of the Retail Rates
Committee, the report of the General Manager on this subject and public
comments at and during the record period of the April 1, 2004 public hearing and
during the comment period of the proposed rulemaking, the Board has
determined that the recommendation of the Retail Rates Committee has merit.

NOW THEREFORE BE IT RESOLVED THAT:

The Board finds that the Authority’s projected expenditures require that it adopt
the following changes in retail water and sewer rates:

1. Revise retail water rates as follows:
A. Increase the rate for water service from $1.74 per One Hundred
Cubic Feet of water used, to $1.83 per One Hundred Cubic Feet of
water used, effective October 1, 2004
2. Revise retail sewer rates as follows:
A. increase the sewer service rate from $2.63 per One Hundred Cubic
Feet of water used, to $2.76 per One Hundred Cubic Feet of water
used, effective October 1, 2004.
NOW THEREFORE BE IT FURTHER RESOLVED THAT:

1. The General Manager shall publish a notice of final rulemaking
that is consistent with the intentions expressed in this resolution.

2. The General Manager is authorized io take all actions as may be

required to insure that the final regulations conform to the
publication requirements of the Office of Documents.

Secretary to the Board of Directqys

This resolution is effective immediately.




