
Board of Directors

Finance and Budget Committee

Thursday, October 24, 2013

9:30 a.m.

1. Call to Order .................................................................................... Timothy L. Firestine, Chairperson

2. September 2013 Financial Report  (Attachment 1) ............Gail Alexander-Reeves and Robert Hunt
A. Operating Revenues & Expenditures
B. Capital Disbursements Summary 
C. Cash Reserves & Investments
D. Investment Report

3. Federal Shutdown and Working Capital Fund Balance ..................................................... Mark Kim

4. Vendor Recommendation for New Electricity Services Contract ..................................... Mark Kim

5. Action Items ......................................................................................................... Timothy L. Firestine
A. Approval for New Electricity Generation & Transmission Services Contract (Attachment 2)

6. Other Business

7. Agenda for November Committee Meeting (Attachment 3) .............................. Timothy L. Firestine

8. Executive Session

9. Adjournment

FOLLOW-UP ITEMS –There were no Follow-up Items from the meeting held September 26, 2013.
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Prepared by PFM Asset Management LLC

DC Water
Finance Division

1

ECONOMIC COMMENTARY PORTFOLIO RECAP

ÿ The portfolio is diversified among Bank Deposits, 
Commercial Paper, Federal Agencies, Treasury Notes, FDIC 
Insured CDs, and SEC registered money market funds.  

ÿ The overall yield-to-cost of the portfolio is 0.29%.  

ÿ The portfolio is in compliance with the Authority’s Investment 
Policy.  

Operating Reserve Account

• The Authority purchased $10 million of 4-month commercial 
paper yielding 0.22%.

Rate Stabilization Fund

• The Authority purchased $20 million of 4-month commercial 
paper with an average yield of 0.19%.

ÿ Momentum from August helped lift Treasury yields higher 
during the first several days of September.  A 
disappointing employment report, the sudden withdrawal 
of the leading candidate (Larry Summers) for chairperson 
of the Federal Reserve, and the surprise FOMC decision 
to not reduce bond purchases pushed yields lower.

ÿ The Federal Open Market Committee (FOMC) surprised 
the markets by deciding not to reduce the amount of its 
bond purchases by continuing to purchase $85 billion of 
U.S. Treasuries and Mortgage-Backed Securities per 
month. 

ÿ Fed Chairman Ben Bernanke stated that economic growth 
needed to strengthen further and inflation needed to rise 
toward the Fed’s long-term target before tapering would 
occur.

ÿ The Federal Government shutdown has closed many 
agencies that economists and investment management 
firms rely on for economic data. As a result, the 
September Employment Report was delayed indefinitely.

ÿ The shutdown is estimated to reduce 4th quarter GDP 
growth by 0.10% - 0.15% for each week the government is 
closed.

Economic Update
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Federal Agency
38.2%

Commercial 
Paper
20.3%

Bank Deposits
16.7%

Money Market 
Funds
9.8%

FDIC Insured 
CDs

3.7%
U.S. Treasuries

11.2%

Investments - By Security Type
As of September 30, 2013

Book Value + Asset Permitted
Security Type Accrued Interest Allocation By Policy

Bank Deposits 90,361,404$        16.7% 100.0%

Money Market Funds 53,142,015 9.8% 100.0%

Bankers Acceptances - 0.0% 40.0%

Commercial Paper 109,942,536 20.3% 35.0%

U.S. Treasuries 60,342,455 11.2% 100.0%

Federal Agency 206,563,433 38.2% 80.0%

FDIC Insured CDs 20,151,582 3.7% 30.0%

Municipal Obligations - 0.0% 20.0%

Total 540,503,425$      100.0%
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Weighted
Average

Fund Name Accrued Interest at Cost (years) Maturity (days)

Total Rate Stabilization Fund 28,950,617$           0.41% 0.22 79.4

Operating Reserve Accounts 163,760,423$         0.56% 0.17 63.0

Total Debt Service Reserve 23,474,934$           0.44% 1.38 510.1

Series 2010A Bond Construction Fund- Cap I 3,062,758$            0.55% 0.21 76.0

Total CSO LTCP Appropriations Account 36,880,468$           0.36% 0.13 49.3

Series 2012 Bond Construction Fund 524$                     0.01% 0.00 1.0

2013A Construction Fund 282,459,574$         0.09% 0.34 125.5

Series 2012 Cap I Fund 1,914,128$            0.01% 0.00 1.0

Total 540,503,425$         0.29% 0.31 114.9

Total Rate Stabilization 
Fund, 5.4%

Operating Reserve 
Accounts, 30.3%

Total Debt Service 
Reserve , 4.3%

Series 2010A Bond 
Construction Fund-

Cap I, 0.6%

Total CSO LTCP 
Appropriations 
Account, 6.8%

Series 2012 Bond 
Construction Fund, 

0.0%

2013A Construction 
Fund, 52.3%

Series 2012 Cap I Fund, 
0.4%
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Investment Analysis – By Maturity

Maturity Distribution September 30, 2013 August 31, 2013 July 31, 2013

Overnight 143,503,418.15$                 193,206,085.07$                 155,451,088.74$                 

Under 6 Months 294,483,499.09 261,789,372.33 96,686,042.02

6 - 12 Months 79,835,918.16 124,083,767.51 3,926,999.39

1 - 2 Years 12,537,032.05 12,531,877.55 12,532,845.74

2 - 3 Years 10,143,557.26 10,189,903.92 10,186,242.79

3 - 4 Years - - -

4 - 5 Years - - -

5 Years and Over - - -

Totals 540,503,424.71$                 601,801,006.38$                 278,783,218.68$                 
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Credit Ratings Investment Policy Compliance with
S&P / Moody's Book Value Limit Investment Policy

Bank Deposits
TD Bank 80,275,844.78 14.9% 100.0% Yes
Premier Bank 5,033,727.03 0.9% 100.0% Yes
Capital One Bank 5,051,831.82 0.9% 100.0% Yes

Sub-Total Bank Deposits 90,361,403.63 16.7% 100.0% Yes

Money Market Mutual Funds
American Beacon MMF AAAm 1,483,664.72 0.3% 50.0% Yes
Williams Capital Money Market Fund AAAm 2,500,535.93 0.5% 50.0% Yes
Merrill Lynch MMF AAAm 1,185,451.69 0.2% 50.0% Yes
Wells Fargo Advantage Treasury Plus AAAm 1,424,342.64 0.3% 50.0% Yes
Wells Fargo Government MMF AAAm 46,548,019.54 8.6% 50.0% Yes

Sub-Total Money Market Mutual Funds 53,142,014.52 9.8% 100.0% Yes

Certificates of Deposit
CDARs - Placed by Industrial Bank NR / NR 15,120,753.15 2.8% 30.0% Yes
CDARs - Placed by City First Bank NR / NR 5,030,828.73 0.9% 30.0% Yes

Sub-Total Certificates of Deposit 20,151,581.88 3.7% 30.0% Yes

Commercial Paper
Baker Hughes Inc Comm Paper A-1 / P-1 9,999,572.20 1.9% 5.0% Yes
Bank Of Nova Scotia Ny Comm Paper A-1 / P-1 9,999,377.80 1.9% 5.0% Yes
Coca-Cola Company Comm Paper A-1+ / P-1 9,995,916.70 1.8% 5.0% Yes
Deutsche Bank Finl Llc Comm Paper A-1 / P-1 9,994,683.30 1.8% 5.0% Yes
General Elec Cap Corp Comm Paper A-1+ / P-1 9,996,200.00 1.8% 5.0% Yes
Hsbc Usa Inc Comm Paper A-1 / P-1 9,992,300.00 1.8% 5.0% Yes
Ing (Us) Funding Llc Comm Paper A-1 / P-1 9,988,177.80 1.8% 5.0% Yes
Korea Development Bk Ny Comm Paper A-1 / P-1 9,992,152.80 1.8% 5.0% Yes
Sumitomo Mitsui Trust Ny Comm Paper A-1 / P-1 9,992,788.90 1.8% 5.0% Yes
Union Bank Na Comm Paper A-1 / P-1 9,998,016.70 1.8% 5.0% Yes
Wells Fargo & Company Comm Paper A-1 / P-1 9,993,350.00 1.8% 5.0% Yes

Sub-Total Commercial Paper 109,942,536.20 20.3% 35.0% Yes

Federal Agencies
Fannie Mae AA+ / Aaa 41,391,865.19 7.7% 40.0% Yes
Federal Home Loan Bank AA+ / Aaa 145,180,956.88 26.9% 40.0% Yes
Freddie Mac AA+ / Aaa 19,990,611.20 3.7% 40.0% Yes

Sub-Total Federal Agencies 206,563,433.27 38.2% 100.0% Yes

U.S. Treasuries
Treasury Note AA+ / Aaa 60,342,455.21 11.2% 100.0% Yes

Sub-Total Treasuries 60,342,455.21 11.2% 100.0% Yes

Total 540,503,424.71$         100.0%

Investments – Issuer Allocation
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Book Value Performance
As of September 30, 2013

The portfolio is in compliance with the Authority’s Investment Policy

Trailing 12 Months
Periodic Annualized Periodic Annualized Periodic Annualized

Total Rate Stabilization Fund 0.03% 0.42% 0.15% 0.58% 0.22% 0.45% 0.37%
Operating Reserve Accounts 0.03% 0.35% 0.11% 0.42% 0.19% 0.38% 0.38%
Total Debt Service Reserve 0.04% 0.45% 0.11% 0.44% 0.20% 0.39% 0.36%
Total CSO LTCP Appropriations Account 0.01% 0.17% 0.04% 0.14% 0.07% 0.14% 0.13%
2010A Capitalized Interest Fund 0.08% 1.02% 0.25% 1.01% 0.51% 1.02% 0.95%
2012 Construction Fund 0.00% 0.03% 0.01% 0.02% 0.02% 0.04% 0.05%
2013A Construction Fund 0.01% 0.09% n/a n/a n/a n/a n/a

Short-Term 0.02% 0.28% 0.09% 0.37% 0.19% 0.38% 0.35%

Merrill Lynch 3-Month Treasury Index (Book Value)1 0.00% 0.03% 0.01% 0.04% 0.02% 0.05% 0.06%

Core (1+ Years) 0.04% 0.47% 0.12% 0.47% 0.24% 0.47% 0.58%

Merrill Lynch 1-3 Year Treasury Index (Book Value)2 0.03% 0.41% 0.09% 0.37% 0.16% 0.31% 0.29%

Trailing 3 Months Trailing 6 MonthsTrailing 1 Months

(1) The Merrill Lynch 3-Month Treasury Bill is an unmanaged index tracking the on-the-run Treasury Bill.  The Index is produced and maintained by Merrill Lynch 
& Co.  Performance for this index is shown on a book value basis.

(2) The Merrill Lynch 3-Month Treasury Bill is an unmanaged index tracking a basket of U.S. Treasuries with 1 to 3 year maturities.  The Index is produced and 
maintained by Merrill Lynch & Co.  Performance for this index is shown on a book value basis.
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Portfolio Holdings by Fund

DESCRIPTION PAR AMOUNT
COUPON 

RATE
MATURITY 

DATE
SETTLEMENT 

DATE
YTM AT 
COST

ORIGINAL COST
MARKET VALUE + 

ACCRUED INTEREST
AMORTIZED COST + 
ACCRUED INTEREST

TOTAL VALUE

Total Rate Stabilization Fund
TD BANK BANK DEPOSIT 8,962,264$          10/1/2013 0.90% 8,962,264$               8,962,264$                      8,962,264$                  
KOREA DEVELOPMENT BK NY COMM PAPER 10,000,000 - 1/22/2014 9/25/2013 0.25% 9,991,736 9,992,340 9,992,153
GENERAL ELEC CAP CORP COMM PAPER 10,000,000 - 1/23/2014 9/25/2013 0.12% 9,996,000 9,996,330 9,996,200

28,950,616.69$                   
Operating Reserve Accounts
TD BANK BANK DEPOSIT 60,950,690$         10/1/2013 0.90% 60,950,690$             60,950,690$                     60,950,690$                
CAPITAL ONE BANK 5,051,832 10/1/2013 0.50% 5,051,832 5,051,832 5,051,832
WILLIAMS CAPITAL MONEY MARKET FUND 2,500,536 10/1/2013 0.00% 2,500,536 2,500,536 2,500,536
BAKER HUGHES INC COMM PAPER 10,000,000 - 10/15/2013 8/16/2013 0.11% 9,998,167 9,999,460 9,999,572
INDUSTRIAL BANK CDARS 5,000,000 0.600 10/17/2013 10/18/2012 0.60% 5,000,000 5,028,603 5,028,603
UNION BANK NA COMM PAPER 10,000,000 - 11/12/2013 8/16/2013 0.17% 9,995,844 9,998,700 9,998,017
FHLB DISC NOTE 15,000,000 - 11/15/2013 8/16/2013 0.07% 14,997,346 14,999,028 14,998,688
FHLB TAP BONDS 10,000,000 3.125 12/13/2013 5/19/2011 0.99% 10,675,134 10,154,630 10,136,240
INDUSTRIAL BANK CDARS 2,512,497 0.620 1/23/2014 1/24/2013 0.62% 2,512,497 2,523,315 2,523,315
SUMITOMO MITSUI TRUST NY COMM PAPER 10,000,000 - 1/27/2014 9/25/2013 0.22% 9,992,422 9,991,770 9,992,789
INDUSTRIAL BANK CDARS 2,500,000 0.900 1/27/2014 1/26/2012 0.90% 2,500,000 2,537,849 2,537,849
HSBC USA INC COMM PAPER 10,000,000 - 2/10/2014 8/26/2013 0.21% 9,990,200 9,990,910 9,992,300
ING (US) FUNDING LLC COMM PAPER 10,000,000 - 2/11/2014 8/26/2013 0.32% 9,984,978 9,989,650 9,988,178
CITY FIRST BK OF WASHINGTON, DC (CDARS) 2,500,000 0.600 3/23/2014 3/23/2012 0.60% 2,500,000 2,522,831 2,522,831
INDUSTRIAL BANK CDARS 5,000,000 0.650 10/16/2014 10/18/2012 0.65% 5,000,000 5,030,986 5,030,986
CITY FIRST BK OF WASHINGTON, DC (CDARS) 2,500,000 0.600 3/19/2015 3/21/2013 0.60% 2,500,000 2,507,997 2,507,997

163,760,422.87$                  
Total Debt Service Reserve 
MERRILL LYNCH MMF 1,185,452 10/1/2013 0.06% 1,185,452 1,185,452 1,185,452
WELLS FARGO GOVERNMENT MMF 2,078,549 10/1/2013 0.01% 2,078,549 2,078,549 2,078,549
FHLB TAP BONDS 5,000,000 3.125 12/13/2013 5/25/2011 0.87% 5,354,034 5,077,315 5,069,327
FEDERAL HOME LOAN BANK GLOBAL NOTES 5,000,000 0.250 2/20/2015 1/30/2013 0.30% 4,995,000 4,999,929 4,998,049
FHLB NOTES 10,000,000 1.000 3/11/2016 5/22/2013 0.43% 10,158,100 10,111,916 10,143,557

23,474,933.86$                   
Series 2010A Bond Construction Fund- Cap I
WELLS FARGO GOVERNMENT MMF 237,589$             10/1/2013 0.01% 237,589$                  237,589$                         237,589$                     
WELLS FARGO ADVANTAGE TREASURY PLUS 1,424,343 10/1/2013 0.01% 1,424,343 1,424,343 1,424,343
FNMA NOTES (EX-CALLABLE) 1,400,000 1.250 3/14/2014 3/16/2011 1.19% 1,402,617 1,408,213 1,400,826

3,062,757.76$                     
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Portfolio Holdings by Fund

DESCRIPTION PAR AMOUNT
COUPON 

RATE
MATURITY 

DATE
SETTLEMENT 

DATE
YTM AT 
COST

ORIGINAL COST
MARKET VALUE + 

ACCRUED INTEREST
AMORTIZED COST + 
ACCRUED INTEREST

TOTAL VALUE

3,062,757.76$                     
Total CSO LTCP Appropriations Account
TD BANK BANK DEPOSIT 10,362,890$         10/1/2013 0.90% 10,362,890$             10,362,890$                     10,362,890$                
PREMIER BANK DEPOSIT 5,033,727 10/1/2013 0.24% 5,033,727 5,033,727 5,033,727
AMERICAN BEACON MMF 1,483,665 10/1/2013 0.01% 1,483,665 1,483,665 1,483,665
DEUTSCHE BANK FINL LLC COMM PAPER 10,000,000 - 12/27/2013 8/26/2013 0.22% 9,992,483 9,995,620 9,994,683
US TREASURY NOTES 10,000,000 0.125 12/31/2013 8/26/2013 0.06% 10,002,344 10,005,109 10,005,503

36,880,468.22$                   
Series 2012 Bond Construction Fund
WELLS FARGO GOVERNMENT MMF 524$                   10/1/2013 0.01% 524$                        524$                               524$                           

523.66$                              
2013A Bond Construction Fund
WELLS FARGO GOVERNMENT MMF 42,317,230$         10/1/2013 0.01% 42,317,230$             42,317,230$                     42,317,230$                
US TREASURY NOTES 10,000,000 0.500 10/15/2013 8/8/2013 0.05% 10,008,396 10,024,647 10,024,816
BANK OF NOVA SCOTIA NY COMM PAPER 10,000,000 - 10/29/2013 8/8/2013 0.08% 9,998,178 9,999,620 9,999,378
FHLB DISC NOTE 20,000,000 - 10/30/2013 8/8/2013 0.05% 19,997,648 19,999,333 19,999,178
FNMA DISC NOTE 20,000,000 - 12/23/2013 8/8/2013 0.07% 19,994,672 19,997,200 19,996,772
US TREASURY NOTES 20,000,000 1.500 12/31/2013 8/8/2013 0.07% 20,112,888 20,147,695 20,146,662
COCA-COLA COMPANY COMM PAPER 10,000,000 - 1/14/2014 8/8/2013 0.14% 9,993,817 9,997,470 9,995,917
FNMA DISC NOTE 20,000,000 - 1/29/2014 8/8/2013 0.09% 19,991,687 19,995,310 19,994,267
WELLS FARGO & COMPANY COMM PAPER 10,000,000 - 2/4/2014 8/8/2013 0.19% 9,990,500 9,990,690 9,993,350
FHLMC DISC NOTE 20,000,000 - 3/19/2014 8/8/2013 0.10% 19,987,611 19,991,891 19,990,611
US TREASURY NOTES 20,000,000 1.750 3/31/2014 8/8/2013 0.09% 20,213,307 20,168,922 20,165,474
FHLB NOTES 32,500,000 0.150 4/23/2014 8/8/2013 0.14% 32,502,275 32,529,651 32,523,199
FHLB GLOBAL BONDS 45,000,000 5.250 6/18/2014 8/8/2013 0.15% 46,974,150 47,317,448 47,312,719

282,459,574.02$                  
Series 2012 Cap I Fund
WELLS FARGO GOVERNMENT MMF 1,914,128$          10/1/2013 0.01% 1,914,128$               1,914,128$                      1,914,128$                  

1,914,127.63$                     

540,807,449.73$       540,525,795.83$              540,503,424.71$          540,503,424.71$                  
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Security Transactions
Last 6 Months

Securities highlighted in blue font denote trades executed during the current month.   

MATURITY SETTLE TRANSACTION
ACCOUNT CUSIP DESCRIPTION PAR COUPON DATE DATE YTM AMOUNT

Purchases

DC WASA OPERATING RESERVE ACCOUNTS 19121ATS0 COCA-COLA COMPANY COMM PAPER 10,000,000 - 06/26/2013 04/03/2013 0.122 9,997,200.00$              

DC WASA OPERATING RESERVE ACCOUNTS 3024A6W32 FCAR OWNER TRUST COMM PAPER 10,000,000 - 09/03/2013 04/03/2013 0.233 9,990,225.00$              

DC WASA OPERATING RESERVE ACCOUNTS 90526MV12 UNION BANK NA COMM PAPER 10,000,000 - 08/01/2013 04/03/2013 0.183 9,994,000.00$              

DC WASA OPERATING RESERVE ACCOUNTS 36959HWJ2 GENERAL ELEC CAP CORP COMM PAPER 10,000,000 - 09/18/2013 05/21/2013 0.162 9,994,666.67$              

DC WASA OPERATING RESERVE ACCOUNTS 60688FWP0 MIZUHO FUNDING LLC COMM PAPER 10,000,000 - 09/23/2013 06/25/2013 0.213 9,994,750.00$              

DC WASA OPERATING RESERVE ACCOUNTS 05722LXF1 BAKER HUGHES INC COMM PAPER 10,000,000 - 10/15/2013 08/16/2013 0.112 9,998,166.67$              

DC WASA OPERATING RESERVE ACCOUNTS 90526MYC5 UNION BANK NA COMM PAPER 10,000,000 - 11/12/2013 08/16/2013 0.172 9,995,844.44$              

DC WASA OPERATING RESERVE ACCOUNTS 313385PG5 FHLB DISC NOTE 15,000,000 - 11/15/2013 08/16/2013 0.071 14,997,345.83$            

DC WASA OPERATING RESERVE ACCOUNTS 40427SBA6 HSBC USA INC COMM PAPER 10,000,000 - 02/10/2014 08/26/2013 0.213 9,990,200.00$              

DC WASA OPERATING RESERVE ACCOUNTS 4497W1BB1 ING (US) FUNDING LLC COMM PAPER 10,000,000 - 02/11/2014 08/26/2013 0.325 9,984,977.78$              

DC WASA OPERATING RESERVE ACCOUNTS 86563HAT7 SUMITOMO MITSUI TRUST NY COMM PAPER 10,000,000 - 01/27/2014 09/25/2013 0.223 9,992,422.22$              

DC WASA TOTAL CSO LTCP APPROPRIATIONS 91411SVK3 UNIVERSITY OF CALIFORNIA COMM PAPER 10,000,000 - 08/19/2013 05/21/2013 0.152 9,996,250.00$              

DC WASA TOTAL CSO LTCP APPROPRIATIONS 912828RW2 US TREASURY NOTES 10,000,000 0.125 12/31/2013 08/26/2013 0.057 10,004,279.89$            

DC WASA TOTAL CSO LTCP APPROPRIATIONS 25153JZT0 DEUTSCHE BANK FINL LLC COMM PAPER 10,000,000 - 12/27/2013 08/26/2013 0.223 9,992,483.33$              

DC WASA TOTAL DEBT SERVICE RESERVE 313375RN9 FHLB NOTES 10,000,000 1.000 03/11/2016 05/22/2013 0.432 10,177,822.22$            

DC WASA RATE STABILIZATION FD 86563GWR9 SUMITOMO TRUST NY COMM PAPER 10,000,000 - 09/25/2013 06/25/2013 0.213 9,994,633.33$              

DC WASA RATE STABILIZATION FD 36959JAP8 GENERAL ELEC CAP CORP COMM PAPER 10,000,000 - 01/23/2014 09/25/2013 0.122 9,996,000.00$              

DC WASA RATE STABILIZATION FD 5006E1AN4 KOREA DEVELOPMENT BK NY COMM PAPER 10,000,000 - 01/22/2014 09/25/2013 0.254 9,991,736.11$              

DC WASA 2012 CONSTRUCTION FUND 313397JM4 FHLMC DISC NOTE 22,210,000 - 07/23/2013 05/31/2013 0.020 22,209,346.04$            

DC WASA 2013 CONSTRUCTION FUND 313382SH7 FHLB NOTES 32,500,000 0.150 04/23/2014 08/08/2013 0.140 32,516,493.75$            

DC WASA 2013 CONSTRUCTION FUND 3133X7FK5 FHLB GLOBAL BONDS 45,000,000 5.250 06/18/2014 08/08/2013 0.150 47,302,275.00$            

DC WASA 2013 CONSTRUCTION FUND 912828JW1 US TREASURY NOTES 20,000,000 1.500 12/31/2013 08/08/2013 0.067 20,144,681.88$            

DC WASA 2013 CONSTRUCTION FUND 912828KJ8 US TREASURY NOTES 20,000,000 1.750 03/31/2014 08/08/2013 0.095 20,337,624.14$            

DC WASA 2013 CONSTRUCTION FUND 912828PB0 US TREASURY NOTES 10,000,000 0.500 10/15/2013 08/08/2013 0.048 10,024,106.08$            

DC WASA 2013 CONSTRUCTION FUND 06416JXV0 BANK OF NOVA SCOTIA NY COMM PAPER 10,000,000 - 10/29/2013 08/08/2013 0.081 9,998,177.78$              

DC WASA 2013 CONSTRUCTION FUND 19121BAE9 COCA-COLA COMPANY COMM PAPER 10,000,000 - 01/14/2014 08/08/2013 0.142 9,993,816.67$              

DC WASA 2013 CONSTRUCTION FUND 9497F1B41 WELLS FARGO & COMPANY COMM PAPER 10,000,000 - 02/04/2014 08/08/2013 0.193 9,990,500.00$              
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Upcoming Transaction Cash Flows
Next 30 Days

DATE TRANSACTION CUSIP DESCRIPTION COUPON MATURITY DATE PAR VALUE/SHARES PRINCIPAL INTEREST TOTAL

Operating Reserve Accounts
10/15/13 MATURITY 05722LXF1 BAKER HUGHES INC COMM PAPER 10/15/13 10,000,000 9,998,166.67 1,833.33 10,000,000
10/17/13 MATURITY RE0937277 INDUSTRIAL BANK CDARS 0.6 10/17/13 5,000,000 5,000,000.00 29,917.81 5,029,918

2013A Bond Construction Fund
10/15/13 MATURITY 912828PB0 US TREASURY NOTES 0.5 10/15/13 10,000,000 10,000,000.00 25,000.00 10,025,000
10/23/13 INTEREST 313382SH7 FHLB NOTES 0.15 04/23/14 32,500,000 0.00 24,375.00 24,375
10/29/13 MATURITY 06416JXV0 BANK OF NOVA SCOTIA NY COMM PAPER 10/29/13 10,000,000 9,998,177.78 1,822.22 10,000,000
10/30/13 MATURITY 313385NQ5 FHLB DISC NOTE 10/30/13 20,000,000 19,997,648.33 2,351.67 20,000,000
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Appendix:
Economic Update
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Federal Reserve Policy

Source: Bloomberg

• The Federal Open Market Committee (FOMC) decided not to reduce the amount of its bond purchases.  The 
FOMC continues to purchase $85 billion of securities per month.

• The markets expect the Federal Reserve to first curtail its bond purchase program entirely before raising rates.  
This expectation has pushed projections for the 1st increase in the Federal Funds Target Rate well into 2015.
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Gross Domestic Product

• The Fed’s recent forecast for 2013 GDP growth has been revised lower to 2.0% to 2.3%.

• The Government shutdown is likely to drag 4th quarter GDP lower. The shutdown is estimated to reduce 4th 
quarter GDP growth by 0.10% - 0.15% for each week the government is closed.

Source: Bloomberg
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Housing Market Continues to Improve

Source: Bloomberg

• The housing sector continued to improve, with home prices, as measured by the S&P Case-Shiller Index, rising 
12.4% in July when compared to the same time period a year ago.

• New home sales rose nearly 8% in August, reflecting an increase of almost 13% compared to a year ago.
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Consumer Confidence

Source: Bloomberg

• According to the Conference Board, consumer confidence fell to a four-month low of 79.7 in September, reflecting 
a less optimistic outlook about employment and wages.

• Retail sales were also weak, with August’s increase reported at 0.2% over July.
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Yield Curve Flattened Slightly in September

Source: Bloomberg
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Treasury Agency

• Yields declined modestly in September due to:

- Larry Summers withdrawal from consideration for the Chairman of the Federal Reserve increased the likelihood 
that Janet Yellen, a more dovish economist, would be nominated.  On October 9th, the White House officially 
nominated Yellen for the position.  

- The FOMC’s decision to continue its $85 billion bond purchase program.
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Disclosure

This material is based on information obtained from sources generally believed to be reliable and available to the 
public; however, PFM Asset Management LLC (PFMAM) cannot guarantee its accuracy, completeness or 
suitability.  

PFMAM makes judgmental evaluations before recommending specific investment opportunities.  In making these 
evaluations, PFMAM uses its best efforts to review sources of information that it has found to be valuable, accurate 
and reliable, but it may not survey all sources of publicly available information.  

The views expressed within this material constitute the perspective and judgment of PFMAM at the time of 
distribution and are subject to change.  Any forecast, projection, or prediction of the market, the economy, 
economic trends, and equity or fixed-income markets are based upon current opinion as of the date of issue, and 
are also subject to change.  Opinions and data presented are not necessarily indicative of future events or 
expected performance.  PFMAM cannot and does not claim to be able to accurately predict the future investment 
performance of any individual security or of any asset class.  

PFMAM's investment consulting recommendations involve some degree of risk. Investment activity involving a 
client’s assets shall be at the client’s own risk, which can result in loss of investment capital, income, and/or tax 
benefits respecting such assets.

Past performance does not necessarily reflect and is not a guaranty of future results.  The information contained in 
this presentation is not an offer to purchase or sell any securities.
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*Detailed agenda can be found on DC Water’s website at www.dcwater.com/about/board_agendas.cfm

D.C. WATER AND SEWER AUTHORITY
BOARD OF DIRECTORS

FINANCE & BUDGET
NOVEMBER COMMITTEE MEETING

Friday, November 22, 2013; 11:00 a.m.
Blue Plains Wastewater Treatment Plant

5000 Overlook Avenue, SW, DC
AGENDA

Call to Order ..................................................................................................................Chairman

October 2013 Financial Report ......................................................................... Budget Director,
Treasury & Debt Manager

Action Items Chairman

Agenda for December Committee Meeting .................................................................Chairman

Adjournment .................................................................................................................Chairman

ATTACHMENT 3
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