
Board of Directors

Finance and Budget Committee

Thursday, July 28, 2011

  11:00 a.m.

1. Call to Order ...........................................................................Timothy Firestine, Chairperson

2. June 2011 Financial Report  (Attachment 1) .................................................. Yvette Downs
A. Operating Revenues & Expenditures
B. Cash Reserves & Investments
C. Capital Disbursements Summary 

3. Investment Report and Market Outlook (Attachment 2) .................................. Robert Hunt

4. FY 2013 Proposed Budget Update ..................................... George Hawkins and Olu Adebo

5. Executive Session

6. Action Item
A. Approval for legal services contract - Beveridge & Diamond, P.C. (Attachment 3)

7. Agenda for September 22nd Committee Meeting (Attachment 4) ............. Timothy Firestine

8. Adjournment

FOLLOW-UP ITEMS – Finance & Budget Committee (Meeting held June 23, 2011)

1. Staff will follow up consumption trends for the D.C. Housing receipts. (Mr. Bardin) Status:
See Attachment 5

2. Determine if there are opportunities for revising the existing small PI customer 
contracts/agreements. (Mr. Bardin) Status: Verbal report will be provided by the General 
Counsel at the Committee Meeting in July.  

3. General Counsel should provide an explanation of the legal basis for charges by COG. (Mr. 
Bardin) Status: Verbal report will be provided by the General Counsel at the Committee 
Meeting in July.  

4. Staff should look into the reasons for lower Clean Rivers IAC receipts in the DC Housing 
Authority and Multi-Family categories, and apprise the Committee in a month or two (Mr. 
Bardin) Status: To be discussed during the Committee meeting   

5. Include a write-up to be included in next month’s committee package that reflects Mr. 
Adebo’s explanation on the Investment Performance Report (Mr. Bardin) Status: See 
Attachment 2. 

DISTRICT OF COLUMBIA
WATER AND SEWER AUTHORITY
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6. Provide a one-page summary in the next Board package to bring all Board members up-to-
date with the information regarding Cost Allocations on DC Retail Rate Payers and Suburban 
Areas (Mr. Bardin) Status:  GM update completed.
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ATTACHMENT I

water is life June 2011
FINANCIAL REPORT

FY 2O1I FINANCIAL PERFORMANGE

At the end of June, with 75 percent of the fiscal year completed, we are on track with budgetary
expectations. We anticipated on completing the fiscal year within gg percent of projected
revenues and under budget for operating expenses and capital disbursements. The table below
summarizes detailed information as discussed later in this report.

Financial Performance
As ofJune 30,2011

($ in millions)

BFY 2011 Ratio(%) rFy2010Ratio(%)

BudgetPeriod Elapsed

Revenues

Expendifures

Capital Disbursements

40% 500/o 60%

1204ay Operating Reserve Analysis
($inm

FY 2011 120-day Operating Resene Objectire
Actual Arerage Daily Balances
Difference

10%

$125.5
$140.3

$14.8

Disbursements

tlpprcved

$395.9

$408 I

$383.7

IT¡D
Iludget

$299.3

$302 5

$237.7

h Straight-lined (9/12 of revised budget)
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OPERATING REVENUES & RECEIPTS

At the end of June 201 1, cash receipts totaled $283.9 million, or 71.1 percent of the revised FY
2011 budget. Several categories of customers make payments on a quarterly basis, including
the federal and District governments, and wholesale customers. We expect to end the fiscal
year within 99 percent of projected revenues. The table below provides a summary of operating
receipts at the end of June.

REVENUE VARIANCE BY CATEGORY
(ln millions)

As ofJune 30,2011

Drscussion of Relevant Variance

ln general, revenues are on target with 71.1 percent of the total revenues received through 75
percent of the year completed.

The largest variance of note in revenues exists in the category of Other Revenue. Other
Revenue receipts are lower than the straight-lined budget at $15.3 million or 41.4 percent of the
budgeted category primarily due to the Rate Stabilization Fund transfer, which is anticipated in
the fourth quarter of the fiscal year. The IMA indirect cost reimbursement for capital projects
receipts are $3.0 million lower than year-to-date budget. The entire budgeted amount will be
billed and received in the fourth quarter. We anticipate ending the fiscal year slightly under
budget.

D.C. Housing Authority's actual receipts through June total $4.2 million or 64.6 percent of the
revised FY 2011 budget. This is due to lower than anticipated consumption. We have been

Year{o-
FY m11 Datê Acû¡al

Rece¡ved

ìt¡al, Cmmercial, arìd Mult¡Ëmily 2O1 5 151 1 1491 (20) -1 3% 74E 201 4 -0 1

44.9 337 33 5 (0 1) 4 4yõ 75ro 44 I 0 0

GommÐt 97 73 69 (04) -52a/o 7't!o 91 (06)

Sub-Total (befoÞ Other R€venuos) $al 2 ç273 1 $æ8 5 (4 5)

Has¡ng Authqity 6 5 49 4.2 (0 7) -13 7% 65% 5 6 (0 9)

¡¿letefingFee '108 81 72 (09) -111% 67% 98 (10)

Whdsale 688 51 6 5'17 01 03% 75Vo 693 05 1OO

Right{ÊWayFedPlLOT 220 165 159 (06) -35<'/o 72yo 216 (04) 98

lMAlndirectcostReimbForcapital PÞjæts 40 30 00 (30) -1mO% OOV, 40 OO 1OO

DC F¡re Prctection Fee 13 3 1O0 7 I (2 1) -20 9lo 58 97o 13 3 O 0
StomMter(Ms4) 08 06 05 (0 1) , -232yo 57.6Vo OB OO
lnterest 08 06 10 O.4 æ4% 1241% 07 {1 Bs
DeFlopsFe6water&Sær) 3.0 23 42 20 æ7o/o 14OOqo 30 OO 1OO

Othæ 35 26 1 I (08) -æ4yo 522% 3 1 (04) 88
Sub-Total $25 4 $19 I $15 3

Slaul¡zatim Fund TErefer $9 5 $21 (7 1) -1oo O% O O% $9 S $O O

Other Revenus Sub-Total $34 9 $26 2 $15.3 (10 8) -41 4% 439% $344 -SO 5 98
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reviewing the accounts within this category and a preliminary summary will be provided to the
Finance and Budget Committee.

Receipts for the Customer Metering fee in the first nine months of the year total $8.1 million or
66.7 percent of the revised FY 2O1l budget. ln October 2010, the Customer Metering fee was
increased for all meter sizes and higher revenues have been anticipated for FY 2011. A review
of trends indicates this to be true. However, there is a lag between billing the new fee and
collection of the new fee that contributes to the variance in this revenue category. June receipts
alone were 9.0 percent of the yearly budget and appear to be much closer aligned to
expectations. We anticipated ending the fiscal year slightly under budget.

FY 2011
OPERATING RECEIPTS BY CUSTOMER CATEGORY

As of June 30,2011

Resid, Comm & Multi-family

Federal

DC Housing Authority

District Govt

Metering Fee

VVholesale Revenue

Right-of-way Fee / PILOT

Other Revenue

lFY2011 Revenue trFY2011 Revised Budget
. FY2O'l'l (%\ .FY2o'to

3
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BREAKDOWN OF RETAIL REGEIPTS BY CUSTOMER CATEGORY
June 30, 20ll

($ in 000's)

Gu$omer Ga

Residential

Commercial

Multi-family

Federal

District Govt

Water

16,770

26,682

15,417

14,142

2,450

1,616

77,076

Sewer
Clean Rivers

tAc

3,U4
4,222

1,250

1,911

877

156

11,760

Total

48,758

66,420

40,309

33,927

7,161

4,278

200,854

DC Housing Authority

Total:

25,260

33,302

22,838

17,496

3,555

2,413

104,8U

3,384

2,214

805

378

279

93

7,1il

Note: The breakdown of Collections into Residential, Commercial & Multi-family and Water and sewer is approximate as
it is based on percentages of historical data and does not take into account adjustments and timing differences.

Clean Rivers IAC - Actualvs Budget
June 30, 20ll

($ in 000's)

Customer Category FY 2011
Budget

4,047

5,158

1,752

2,æ8

1,182

213

14,900

Year-to-Date Actual
Budget Received

variance Actual
, ,,, . o/o olFavorable (Unfavorable)

Federal

District Govt

DC Housing Authority

Total:

3,035

3,869

1,314

1,911

886

160

11,175

3,344

4,222

1,250

"t,911

877

156

11,760

309

354

(65)

0

(e)

(4)

7ú/o 83%

9% 82%

-5% 7L%

o% 7s%
-1% 74%

-3% 73%

4
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OPERATING EXPENDITURES

At the end of June, with approximately 75 percent of the fiscal year completed, operating
expenditures totaled $277.1 million (including debt service and the right of way and PILOT
fees). This is approximately 69 percent of the FY 2011 revised budget, which totals $403.4
million. These numbers include estimated incurred but unpaid invoices. We anticipate
completing the fiscal year at approximately 95 percent of the FY 2011 budget.

EXPENDITURE VARIANCE BY CATEGORY
($ in 000's)

As of June 30, 201 I

Persorel Senices
ContÉct€l Services
Water Pud'Eses
ClEmi€ls ard Suppl¡es
Utilit¡es
Small Equ¡pment
Subtotal O & M Expend¡tures

OebtSeryiæ
Payrnent in Lieu ofTaxes
Rig¡ìt of Way
TotalO & M Expend¡tures

PeEorel Se^ices Charged to Capital Projecb
Total Net Opemting Expenditures

Note: Actuals ¡rclude acqEls

Discussion

Personnel services ($105.3 million annual budget; 37.2 percent of O&M budget) - At the end of
June, personnel costs total $76.0 million or 72 percent of budget. Of the 1,137 positions
budgeted (1 ,165 positions authorized), a total of 1 ,026 positions were filled at the end of June.
Overtime spending totals $4.1 million of the annual budget of $5.0 million, or 7 percent of
regular payroll costs. Spending for overtime is typically higher during the winter months due to
emergency response to water main breaks, snow removal, after-hour infrastructure repairs and
other winter-weather related issues. We expect to end the fiscal year at g7 percent of budget in
this category.

Contractual services ($79.1 million annual budget; 28.0 percent of O&M budget) - At the end of
June, contractual services expenditures total $47.5 million or 60 percent of budget. We expect
to end the fiscal year at 94 percent of the revised operating budget in this category due to
projected underspending in various contractual line items throughout DC Water.

Water Purchases ($33.0 million annual budget; 11 .7 percent of O&M budget) - At the end of
June, water purchases incurred total 921.5 million. The current variance in this category reflects
several items including the timing of billings, seasonal variation on water demand (and thus
chemical costs), the federal freeze in employee salaries and delay in the operations of the
hypochlorite project, which is now projected to begin in early FY 2012. We expect to end the
fiscal year at 88 percent of the revised operating budget in this category.

Prel¡minary Prcjection
Year€nd Percent
Prciection of Budqet

102,569 970/0 2,723
74,470 940/0 4,644
29,175 AAo/o 3,825
28,213 97% 1,021
32,188 92% 2,750

105,292 78,969 76,030
79,114 59,336 47,506
33,000 24,750 21,553
29234 21,926 19,633
34,938 26,204 24,570

2,939 3.70/0 72./o

11,829 '19.9% 60%
3,197 1290/0 650/o

2,292 10 50/o 67Yo

1,833 70% 70%

282,674 212,OO5 189,586

94,726 74,045 71,æ4
16,882 12,662 12,æ2

298.1. 400/" 720/"

- 00% 75'/o
- 0 00/6 75V"

267,467 95% 15,206

95,044 96% 3,682
16,882 1000/D

FY 2012
Board

Rev¡sed

1't't,114
79,745
31,5't7
29p46
37,447

290,765

102,613
'16,882

415,360

t1 4 000
401,360
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Chemicals and Supplies ($29.2 million annual budget; 10.3 percent of O&M budget) - At the
end of June, chemical and supplies costs total $19.6 million or 67 percent of budget. We
continue to experience a rise in certain chemical costs primarily due to increase in world oil
prices. We have bid or exercised available option years, where appropriate, on all our major
chemical contracts for FY 2011 and we are evaluating one remaining request for economic
market adjustment (sodium hydroxide). While there is risk that this particular item may be
higher than anticipated at year-end, there is underspending in other areas of this category. We
still expect to end the fiscal year within the revised operating budget in this category.

Utilities ($34.9 million annual budget; 12.4 percent of O&M budget) - At the end of June, utilities
expenditures total $24.4 million or 70 percent of the budget. Later in the report is additional
information concerning actual performance in this category. We expect to end the fiscal year at
92 percent of the revised operating budget for utilities.

Debt Seruice $9A.7 million annual budget) - At the end of June, debt service expenditures total
$71.1 million or 72 percent of the budget. We expect to end the fiscal year at g6 percent of the
revised operating budget in this category. This is primarily due to lower interest rates and lower
than anticipated capital equipment spending.

Payment in Lieu of Taxes- ($16.9 million annual budget) - Payments and accrued expenses
for the District's PILOT fee totaled $12.7 million. Actual payment differs due to previous Board
direction and resulting offsets associated with the Fire Protection fee. We expect to end the
fiscal year at 100 percent of the revised operating budget in this category.

Right of Way ($5.1 million annual budget) - Expenditures and accruals for the District's ROW
fee totaled $3.8 million at the end of June. We expect to end the fiscal year at 100 percent of
the revised operating budget in this category.
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FY 2O1l Operating Expenditures
by Gategory
($ in 000's)

As ofJune 30,2011

Personnel Services

Contradual Services

Water Purch as6

Chemicals & Suppl¡ês

Util¡t¡es

Smell Equipment

DebtService

PILOT

ROW

rFY20'l 1 Expend¡tuFs oFY201'l Revised Budgd
. FY2011 a FYæto

75% of F¡scalYear Complete
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CAPITAL SPENDING

For the month of June 2011, disbursements totaled $30.4 million, with year-to-date
disbursements totaling $203.5 million, or 63 percent of the FY 2011 Revised (Annual)
disbursements budget. Planned capital disbursements through June 2011 were $237.7 million,
or 73 percent of the FY 2011 Revised disbursements budget.

Capital Disbursements Variance
(Dollars in thousands)
As ofJune 30,2011

Discussion

The spending variance in the Wastewater Treatment area continues to relate primarily to the
OCIP accrual of $7.7 million and a lag in the start dates for a number of Facility-department
projects in the Plantwide Program, and projects in the Enhanced Nitrogen Removal Facilities
Program (ENRF). The ENRF project is still scheduled to be completed on time. The spending
variance in the CSO Service area continues to be attributable to the delay in the execution of ã
MOU with the District Government, delayed invoicing due to late approval of the Program
Manager's work- plan, and an accrual of approximately 93 million for OClp. The variance ¡ñ the
Water service area continues to be mainly the result of delayed disbursements for a number of
projects in the small diameter watermain replacement program. Underspending in the Capital
Equipment area is still mainly related to lT projects. lt is anticipated ending the fiècal year within
the planned disbursement levels and with significant progress on a number of large mandated
contracts.

Projects in the Wastewater Treatment service area led the disbursements at $11.7 million
followed by projects in Combined Sewer Overflow service area at $7.9 million. Disbursements
for the Water Service area totaled $3.7 million, followed by disbursements for the Sanitary

Description

FY 2011
Revised

Oisbursements
Budget

Actual Disbursements

%
of

FY 2011
Revised

Disbursements
Budget

FY 201',1

Projected
Disbursements

Budget

Annual YTD
Oct. -'10

to
May. -'11

June. -
'11

I YTD
Variance
Comparer

to Plan

Percont
of

Annual
Budacf

Amount

Percent
of

Annual
Budoet

lVastewater Treatment

lanitary Sewer

lombined Sewer Overflow

ìtormwate¡

lVate¡

Mashington Aqueduct

)apital Equipment

133,128

33,996

76,084

3,491

50,612

10,449

17,462

89,949

23,U3

62,590

2,606

38,710

7,3il

13,096

66,048

15,901

48,683

1,066

31,336

3,902

6,207

1 1,685

3,',|25

7,869

331

3,658

3,007

685

77,733

19,027

56,551

1,396

34,994

6,909

6,892

14%

19%

10%

46%

10%

6%

47%

58%

56%

74o/o

40%

69%

66%

39%

126,052

22,676

81,442

1,952

47,049

10,407

I 2,69g

95%

67%

107%

56%

93%

100%

73%

lotal Gapital Proiects $ 325,222 3237,748 s173.142 $ 30.360 $203,502 14% 63% s302.275 93%
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Sewer, and the Washington Aqueduct service areas at $3.1 million and $3 million, respectively.
Capital Equipment and Stormwater service area disbursements were $0.7 million and $0.3
million, respectively.

Wastewater Treatment (Blue P[ains): the Solids Processing program had the highest
disbursements, $6.1 million; primarily for the Area Substation No. 6, Centrifuge Thickner,Facility
and the New Digestion Facilities projects. Enhanced Nitrogen Removal Facilities Program
(formerly, BTN - the Total Nitrogen Program) disbursements came in next, at $4.3 million, over
90 percent which was for the Nitrogen Removal Facilities. Plant-wide program disbursements
occurred mainly for the lnstrumentation, Control & Electric (EPMC), and the Wastewater
Treatment Plant (\AA|úTP) Flood Protection projects.

Combined Seu¡er Overflow ICSO) service area'. 'Combined Sewer Projects' Program
disbursements of $4.4 million, of which over 97 percent was for the 'Nine Minimum Control'
group of projects, e.9., Main &'O' St Pump Stations, Outfall Sewer Rehabilitation and the Rock
Creek CSO projects. We disbursed a total of $3.4 million under the D.C. Clean Rivers Project
(aka Long Term Control Plan, or LTCP), most of it for the Anacostia LTCP projects.

Water Seruice area'. Water Distribution (Systems) program disbursements totaled $1.6 million.
This was mainly for the Crosstown Water Main Rehabilitation, Large Valve Replacement, and
Fire Hydrant Replacement (Phase ll) projects. Program Management related disbursements
amounted to $0.8 million. Water On-going Projects Program disbursements, $0.5 million, were
almost entirely for the FY 2011 DWS Water Projects.

Sanitary Sewer Se¡vice area: Disbursements for Sanitary lnterceptor/Trunk Force Sewers
program amounted to almost $2 million, primarily for the Potomac Sewer System Rehabilitation,
and the Future Sewer Systems Upgrades projects. The 'Sewer On-going Projects' Program also
had almost $1 million disbursements, primarily for the FY 2011 DSS Sanitary Sewer projects.

Washington Aqueduct: Disbursements totaled $g million for the Residuals Collection &
Treatment Facility, and the Hypochlorite System & Associated Facilities (Dalecarlia) projects,
among others.

Capital Equipment service area'. Disbursements within this atea were made for Fleet
Management, lnfrastructure Asset Management System project, and the Pump
Rebuild/Replacement project.

I
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FY 2011Gapital Disbursements Gompared to Plan
By Service Area

($ in 000's)
As of June 30,201'l

Sto rruater

Water

Washington Aq uedud

Capital Equìpment

$120.000 $ 140,000

lñæ11 Oitus.m.ñ OFYæ11 R.vid Budg.t

I FY2o11(Vo) a FY2010(%)

10
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CASH AND INVESTMENT BALANGES

At the end of June, our operating reserve balance was $128.3 million as compared to the FY
2011 operating reserve level objective of $125.5 million. The following table provides a
summary of all cash and investment account balances.

Cash Balances
As of June 30,2011

(g in mittions)

Rate Stabilization Fund Account (RSF)
Operating Reserr,e Accounts

Operating Cash Balance lncluding RSF

Debt Service Resene - Series 98
Bond Construction Fund - Series 10

Capital lnterest Fund - Series 10

CSO LTCP Appropriations Account

$16.7
128.3

145.0

24.0
187.5

9.1

73.1

$200,000

$150,000

$100,000

$50,000

$0

TotalAll Funds $438.7

FY 2011Operating Gash Balances
($ in 000's)

(Operating Reserve and RSF)

Jul-10 Aug-10 sep-10 oct-10 Nov-10 Dec-10 Jan-i1 Feb-1 I Mar-1 1 Apr-'l 1 May-1 I Jun-1 I

Budgeted Cummulat¡ve Balance RSF

- 

Accrued Cummulative Balance

Overall Portfolio Peíormance

As of June, DC Water's total investment portfolio continues to perform well and is in compliance
with the Authority's lnvestment Policy. Returns continue to exceed the established bencñmarks
for short term (less than one year) and core (one plus years) funds. lnterest income for June on
a cash basis was $244,954, and year-to-date income is $759,696 as compared to the budget of
$542,519 for the year. A full update will be provided to the Finance and Budget Committee in
July 2011.

11
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Financial Advisory Seryrbes

The current contract for financial advisory services expires November 19,2011. The current
vendors providing financial advisory services for DC Water are Public Financial Management
(PFM) and P. G. Corbin, lnc. On June 30,2011, DCWaterissued a RequestforProposal for
Financial Advisory Services (RFP) with responses due July 29, 2011. The RFP was mailed to
sixteen (16) firms and advertised in The Bond Buyer to attract the widest pool of potential
vendors. Following review of the responses and interview of prospective vendors, staff will
make a recommendation to the Finance and Budget Committee at its October meeting.

U.S. Economic Crisis - Debt Ceiling/Downgrade

As a result of the U.S. Government's struggle to raise the government debt ceiling the major
credit rating agencies have placed U.S. Government debt on Credit Watch with negative
implications. Failure to raise the debt ceiling and a credible plan to address future budget
deficits could result in a downgrade of U.S. Government debt from AAA to AA or lower.

Staff continues to consult with our financial advisors and bond underwriters regarding the affect
of a possible downgrade of U.S. Government debt from its AAA rating on our investment
portfolio, outstanding debt and future issuances.

12
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OTHER STATUS REPORTS

The overall objective of our procurement strategy is to mitigate DC Water's exposure to daily
electricity spot market prices in the deregulated electricity market. ln view of the above, staff
has adopted the strategy to purchase long and short term blocks of electricity at a mix of
Western Hub future market prices with the unlocked portions floating at spot market prices.

ln line with this strategy and the Board's directive, we have locked approximately 90 percent or
27MW of the Authority's monthly electricity load for FY 2011 at the Western Hub price of
$45.39/mWh. Staff continues to monitor the consumption trend and electricity market closely for
opportunities to lock in any portion of the remaining 10 percent of the Authority's electricity load.

The chart, which follows, depicts the all-in-cost for the electricity purchased by the Authority. As
indicated in the chart, electricity prices generally increase during the winter and summer peak
months. The average all-in-cost paid for June 2011 was $97.99/mWh, with the year{o-date
average at $86.73lmWh.

MONTHLY ELECTRICITY PRICING
(ALL-rN-COST)

$120 00

$100.00

$80 00

lwestem Hub oCongestion ¡OtherGeneralion Charges ¡Distribution&TEnsmission

Notes: A) Other generetion chargês include the æpacity charges, loss factor adjustments, ancillary æsts, and other adder (administrative) fees associated w¡th
êlectricity proærement over the spot market

B) June FY 2011 priæs include aæruals for invoiæs not yet reæ¡ved

I
E

f, soo oo
oo
'E
o-

'"t" ps" "J J .J "J s.f oJ s,.ñ ç.$ s,.¡ j

FY 2010 Year-End Actual Paid Price= 985.78 FY2011 Budqeted Averaqe = $95.14
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ELECTRICITY COSTS

The revised FY 2011 electricity budget of $26.9 million represents 77 percent of the total utilities
budget and assumes an average all-in-cost of $95.14lmWh.

The current purchasing strategy can be compared to two benchmarks: the Standard Offer
Service (S.O.S.) and Pepco DC Zone spot market prices. As indicated in the chart below, DC
Water average year-to-date actual prices are slightly lower than the spot market average prices
and significantly below the S.O.S. prices.

Oct-10

Nou10

Dec-1 0

Jan-1 I

Feb-1 I

Mar-11

Apr-11

May-1 1

Jun-1 1

YTD Average

Allln-Gost l$/mWhl

Unit Price

Standarc
Offer Senice

(s.o.s.
Spot Market Actuall

$158.2¿

$152.4t

$155.9Í

$153.7r

$154.3Í

$151.8(

$149.9r

$159.3(

$1 56.1:

$70.98

$71.55

$99.91

$95.53

$85.25

$80.38

$87.36

$87.75

$102.30

$79.34

$78.62

$89.97

$89.28

$86.1 0

$85.26

$88.97

$85.06

$97.99

$154.67 $86.78 $86.73

1 Actual prices are inclusire of the price mixof monthlyblockpurchases
and spot market unit prices

Oct-10

No*10

Dec-10

Jan-1 1

Feb-1 1

Mar-11

Apr-11

May-l 1

Jun-1 1

YTD Total

Remainder $7,621
Total Budqet $26.923

$1,641

$769

$546

$268

$253

$45

$97

$40

$193

$136

The current purchasing strategy is tracking favorably to the FY 2011 budget. Staff is working on
the extension of the existing Hess contract (as approved by the Board in July 2011) in order to
continue the purchasing strategy for upcoming FY 2012.

14

Finance and Budget Committee Meeting - 2. June 2011 Financial Report (Attachment 1) - Yvette Downs

16



RETAIL & WHOLESALE AGCOUNTS RECEIVABLE

The following tables and chart show retail and wholesale accounts receivable over 90 days
including a breakdown by customer class.

Delinquent Accounts Receivable
Greater Than 90 Days by Customer

June 30,2011

December 31, 2005
December 31, 2006
December 31, 2007
December 31, 2008
December 31, 2009
December31,2010
January 31, 2011
February 28,2011
March 31,2011
April 30, 2011

May 31,2011
June 30, 2011

ømm.rd¡l

Mulü{¿mlly

SInglo+emlly Rcsldonü¡l

Tot¡l

$6.1 16,345
15,469
14,107
14,369
't4,217

13,633
13,1U
12,576
13,502

RETAIL
G¡eater than 90 Days

$ in millions # of accounts

WHOLESALE
Greabr than 90 Days

$ in millions # of accounts
$31.7 4
$00 0

$0.0 0

$0.0 0

$0.0 0

$0.0 0

$0.0 0

$0.0 0

$0.0 0

$0.0 0

$00 0

$0.0 0

TOTAL
Greater than 90 Days

$ in millions # of accounts
$r0.6
$7.2
$6.3

$5.2
$54
$5.7
$5.s
$5.7
$5.3
$,5.4

$5.5

't4,613
15,101
16,101

$42.3
s72
$6.3
$6.1

$5.2
$5.4
$5.7
$5.9
$5.7
$5.3
$5.4

14,617
1 5,1 01

1 6,1 01

16,345
r5,469
14,107
'14,369

14,2't7

13,633
13,1U
12,576

$,5.5 13,502
*ln June og the Author¡tywrote otf aDDroximatelv S1 3M of bad debt

Singlefamily
Residential

350/"
1.9 million

2oo/o

$1 I million

Delinquent Accounts Receivable
Greater Than 90 Days by Gustomer

June 30, 201 I

lndud€d in fie abow $4 39m (or 11,E6O a@unb)olüre DC t¡åter @r90 dã)s delinquenta@unb, g552,95'l 01 (or 3,326 e@unb)¡eprGenh lmpenjous only
¡counb ær90 dals delinqueít
-Reporbble delinquenci6 do notindud€ balanæs ass@ieled wiú long€hndng d¡sput6 between Dc ì¡åtet ênd two large @mmercial customeE

15

t*trnbÍolÄæourþ
''oûtt 

olJw.

Aca¡vc

(Al, C¡/,.goñ.q

| ,**,
IQ

a.lc

ll,¡96

7,3t9

l0¡,720

mPrflutwty
¡/a

t t33

{et

t,l0{

roql ilo. C
.la

r5,t2l

tict

l0¡,124

Ilo. ot
2lc

Almnl

1,907 913,053 11

1,073 2,173;t1001

8,900 1,27X,2s2.11

(l)
llo. of Arnqnt
.tc ($)

t3€

0l

153,826 71

331,209 37

611,1nQ1 383

¡ro'!' tnoút flcol lmoüol
./cl.y lt doùá. 0l

1,070 1,087,784.85 2,W 1,ffi,079.88

1,18 2,170,870.6 1,111 2,501,919.38

9,0€3 1,ffi,AUI 10,283 r 1,917,79.56

14E1t I,t2t læ,ctt 11,080 +t90.075¿f, \e2, 1,129,60t.63 lLEt ¡¡t4-I6.lt lt-@ ¡-tttlß¡,
Notes:
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AGCOUNTS PAYABLE PERFORMANCE

During the first nine months of FY 2011, a total of 8,219 invoices were processed and paid
compared to 8,406 in FY 2010 (as shown in the table below) and with a dollar value of $277.2
million compared to $268.5 million for FY 2010. Year to date, approximately g2 percent of the
invoices were paid within 30 days compared to 91 percent paid within 30 days during FY 2010.
The percentages for April through June 2011 were 93.1o/o,96.1o/o and 94.5o/o, respedively. The
Authority's goal is to pay 97 percent of all undisputed invoices within 30 days.

Accounts Payable Pe¡formance
FY 2011 v. FY 2010

Days
FY 20',1

Number Percent
FY 2010

Number Percent
Less than 30
Less than 45
Greater than 45

7,326
7,658

278

92%
96%

4o/o

7,301
7,653

395

91o/o

95o/o

5o/o

Subtotal 7,936 100% 8,048 10001
Retainage/Dispute 283 358
Total 8,219 8,406

960/o

Percentage of lnvo¡ces by Year

95o/o 9G% 95% 94%

lOOo/o

9oo/o

80%
7Oo/o

60%
50%
4Oo/o

30%
20%
10%
0%

92% 91% 90%

4%

FY 2011

5% 4o/o 5%

FY 2008

60/o

FY 2007FY 2010 FY 2009

ILess than 30 days ILess than 45 days trGreater than 45 days
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GRANTS REPORT

The Authority receives grants to fund a portion of its capital costs from the U.S. Environmental
Protection Agency (EPA) under two acts, the Clean Water Act of 1972 and the Safe Drinking
Water Act of 1974. DC Water also receives a limited amount of EPA grant funding for certain
operating functions. Additionally, we have now received eleven (including $2.9 million received
on June 8,2011 as part of the continuing resolution) federal appropriations for CSO projects.

As of June 2011, including the CSO appropriation, DC Water has a total of $286.5 million
awarded in federal funds for active projects.

Total FederalAwards
$286.5
Million

ressional GSO
Appropriation

& Other
56%

We have received notification on the EPA FY 2011 funding for the District of Columbia as
follows:

. $9.3 million under the Safe Drinking Water Act. $7.2 million under the Clean Water Act of which 20 percent is to be used for green
projects.

While all of the Safe Drinking Water Act funding will be available to DC Water, we are working
with the District Department of the Environment (DDOE) to determinê how much (if any) of thé
$7.2 million clean water Act funds will be awarded for DC water projects.

DC Water has received six American Recovery and Reinvestment Act of 20Og (ARRA) Safe
Drinking Water grants totaling $19.5 million and $4.5 million for Clean Water granis. We were
required to have allfunds under contract by February 17,2010 and DC Water met the deadline.
DC Water also entered into a MOU with the DC Department of Environment for an additional
$935,000 in ARRA funds (all funds have been expended); and through March 31, ARRA
reimbursements total $1 0.5 million.

Four EPA Safe Drinking Water grants and one Clean Water grant are scheduled for closing this
fiscalyear.

17
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The cumulative federal appropriation for CSO increased to $153.5 million with the additional
approBriation of $2.9 million on June 8,2011. The cumulative lifeto-date cash disbursement for
the CSO appropriation is $104.7 million through June 30.

18
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2OI1 INSURANCE RENEWALS STATUS UPDATE

The Authority successfully renewed its Property & Equipment, Excess Auto/General Liability,
Workers' Compensation, Public Officials' Liability, Crime and Fiduciary insurance coverages on
July 1. We had preliminarily budgeted lor a 14 percent increase in total premium costs,
primarily due to increased operating exposures. Actual premium costs represent a 7 percent
increase. All incumbent carriers remain on the renewal program.
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D.C. WATER AI{D SEWER AUTHORITY

FY 2OII CASH FLOW SUMMARY

through 6r30ni
11 ln 000'!)

Annu¡l
Budgot

Ctlh Earls

YTD

YTD Actualceth Vlflanco FYll
f6VoOÍ Oct l,2010 - F¡vo¡abl¡ Ye¡r End

Carh Budget Jun 30,2011 (Unf¡Yorabl.) P.oJ.ctlon

OPERATIIiIG BUDGET

G¡rh Provided
Rolail
Vvìolesalo
Other
TrunBÍsr from Rate Stabil¡zatlon Fund

Total Caoh Provldod

Operatlng Carh Urod
Porsonn6l S€rvic€s
contraciual Services
Cherñ¡cale & Supplies
Utilities
Water Purchases
Small Equípment
Tolal Operatlng C.rh Ulod

Other G¡¡h lJgod
Debt SeilicÉ
Payment ln Lleu of Tãxes/Rfght of Way
Tolal other Cash Used
Tot¡l Calh Ulod

Net G¡rh Provlded (Ueedf by Oporatlng Act,

CAPITAL BUOGET
G¡rh Providod
Debt Proceeds
Capital Equipmant Flnanclng
EPA Grents
CSO Gránts
lntergst lncome
Wholeselo Cap¡tel Conldbulions

Total Ca.h Provld€d

C¡sh Uled
WASA Capital Program
Washinglon Aqueduct Projec-t¡

fot¡l C.sh Urod

ilot C¡¡hTPAYGO Provldod (U!ed) by C.p. Act,

Boglnnlng Balance, October I lNot of Rete St¡b, Fund)
Plus (Less) Operatlng Surplus
Wholeselo Customôr Refunds from PfiorYeers
lntefeBt Eamed From Bond Reserve
Transferto Rato Stabilizaüon Fund

Prior Yoer Federel Billlng Recondlletion
Cesh Urod fo¡ Capital

Balanco Attrlbut¡blo to O&M Roloivo

OTHER CASH RESERVES
R¡te St¡blllz¡tlon Fund
CSO Long-Toril Control Plan Approprlatlon

s,500 7,125 (7,125) 9.500

308,832 299¡24 28t,ôt3 (15,438) 398,',110

273,374 205,030

68,025 sl,6l9
47,133 35,349

94,265
79,114

200,854 (4,',177) 27O.7s7

51,71't 92 69,260

31J20 (4,225) 46,659

33,000 24,750 19,449 5,301 29,176
r,0s5 821 876 (55) E5?

2f\a73 20N,f56 183,126 20,030 2s7,608

29,234 2',1,926 20,399

34,965 8,224 20,593

7f

166,497
8,000 6,000

a3,445 25,084
25,106 18,83'l

286 215

I 1,1 13

(2,¡t66)

131,996
77

(5,053)

277
(r,oo0)

1,669
(2,¡165) (1,84e) (14,004)

126,600 a1í26 128,298

CurÌont
E lanco

16,700
73,085

1,526 24,2't3
5,631 32.414

16,490 (2,3411 25,108

407 152 350

70,69S 69,961 719
59,330 62,42A 0,909

91,842

74,811

fr2,rõõl 12,+1ol

131,9S6

15,071
(3,880)

t3t
(r,000)

1,669
(2,440')

142,14t

68 12,658 t2.800 15,8f1

124,A72 107,255 (17,578\ 166,321

(6,000) 6,100
(13,971) 1E,4r5

85121 67,066 54,194 (12,972l- 83,541

322:167 242,067 189,¡097 (62,570) 299,836

314,773 236,080 1S6,593 39,407 291,868

10J49 7,837 6,91t9 924 10,407

t26,222 213,917 203.õ02 40,415 302,216

(r,8{s, (r4,004)

98,997 131,996
58 12,658

(3,7s0) (3,861)

208 257
(/5o) 0

1,252 1,252
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ColttD.rrüvo tlú¡ilnt of EÐ.ndtlu nr
m ofJuno 30,20ll

(l0oob)

Fmon¡¡lSsvio¡
Conùæù¡lSsvls
ltll¡brh,¡nln¡¡
CftnþIr rnd Suppil..
lJülü.r
gî¡l Eqr¡pm.nt
tuÞbtdO ¡I Êrptrrdth¡tü

O.üSmrb
Pr¡llCfúh U.r¡of T.rer
R¡oñtøfw¡y
TolilO ¡ I lrnmdlù¡r¡

Pq¡om¡l 9clia.r Clterycdto Cep[¡l P]ojcdr
Toûd fl.û Op.llrtlng Exprndlturr

Nob: Act¡¡lr lncù¡d€ accn¡¡b

rt¡d¡t IûtrE
2723
40Á4
3 825
f 021
2760

105.292 78,069
79,114 59.33ô
33,000 24,750
29,2U 21,926
34,938 26¿04

72Uo

609ô
65%
gt%
709Í

8,7i18 71,W
16,882 12,Gt&2

fi7;467 9j9É 1s,200

95rft1: S.6,9ó 3,88:l

È'¡1m12
EO¡t!

R.vbod
Eudo¡f

111,114
79,7¡lS
31.517
29,9a6
37.47

ooß
2s0,705

r02,613
16,882
ß lllft

415,360

6a-omt
401.380
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llob¡:
(1) 'Eudget 10Æ1/09 - 07Æ3i 10' ßflæF snnuel budget släight-l¡ned
(2) " % YTD Budg€t Erpend€d* r6lecis varlance betwæn sFaight-lin€d budg€tÞdale and actual ovÊdim
(3) 'Aqual 10,I¡1,!0 lhru 07/03/tO' indudet 3 days ot July

FY 2010 Oyert¡me
Budget E A¡*ü¡l

Period Endod Juno 2010

FY 2010

)eD¡rtm€nt

FY zt¡OS

Persent of
Annu¡l

Annual Budget
Budgot Erpended

FY ZO10 Year-to-D¡te

Annual Budeel

Perc€nt of
Budgpt

Eroendad Actü¡l

Ashl¡lto
Br¡dgst S

Vâf¡¡nce

Stralght- Actral to PêrEert¡go YTD

l0r0l/09 . l0ß1r09 . Budget Line Budget
07103110 07t03/10 Vadance Expendêd

% ofYTO
Reguler

Off¡ce of the Secretary

General Manager

Gencral Counscl

Public Afüirs

lntemalAudit

lnlormation Teohnology

ProcuremonUMateriel Mgmt

Customer Serv¡c€

Finance & Budget

Risk Manegement

Assistant General Manager

Human Resources

Safety & Security

Fac¡litiês Menagemenl

Water / Scu,Gr Pump M¿inÞnance

Eng¡neering SeÍv¡cqs

WaEr Services

Long-T€rm Conüol Plan

Sel¡ver SoÍvicês

Wastcwatcr Treatmcnt

Ma¡ntenence Servic€s

Permits

4,000

25,000

2,000

2 000

30,000

50,000

260,000

40,000

1,000

1,000

1 0,000

1,000

150,000

13,400

¡1o0,000

1,500,000

920,000

1,000,000

I,18€,600

I 069

659(

'16894

310/,

930Á

3991

122q

3991

30/,

1470/,

a99(

1150/.

870

7040/,

'l'1301

8ô91

091

989,r

978,

E9il

09{

ilq

4,230

16,219

3,366

602

19

27,800

19,257

316,250

15,673

35

1,470

8,867

'1,446

1 30,553

94,375

452,864

1,289,890

903,492

969,624

I,0s9,569

<1ô

(230j

6,781

(r,366:

I,318

(rsl

2,200

30,743

(56,250

24.327

965

(470

1,133

(446

19,447

(E0,975

(s2,E64

210,110

16,508

30,376

'127,O31

L1

3,000

20,000

2,000

2,000

25,000

40,000

260,000

35,000

1,000

1,000

I 0,000

2,000

1 50,000

200,000

500,000

1,000,000

I,000

900,000

950,000

800,000

1,000

114%.

45%

46%

3SoÅ.

a4øÅ

36%

67%

430Á.

394

ô19(

230Å.

240Å.

1220Á.

57qí.

E3%

1019(

00Å.

1 099(

86%

96%

o%

Itau

2,269

15,128

1,513

3,416

9,051

912

(J4n
6,078

601

726

0

(r,97s)

I 5,69ô

22,401

11,293

724

149

5,286

I,036

(69,r66)

37,742

(37,515)

(251,315)

756

(302,831)

(120,538)

(1s9,322)

756

151%

60%

60%

520,/"

0%

110%

48o/o

69%

57%

4%

80%

30%

320À

161o/s

7íVn

11Oo/o

1330/6

0%

144%

117%

1260/.

0%

laav

1,513 787

00
18,910 20,885

30,256 14,5ô1

196,667 174,266

26,474 15,181

756 32

756 607

7,564 2,279

1,513 477

113,462 182,627

151,2A2 113,540

378,205 415,721

75ô,410 1,007,725

756 0

680,769 983,600

71E,590 839,'128

605,f28 764,451

756 0

aÊa I tM

2Yt

1%.

09(

001(.

0%

2y<

1%

3%

001

09,(

09(

Oo/l

ooÁ

69,(

69t

sq

1oo¡i

091

110tr

'l'lo/,

9il

09,1

ñq

folâl WA.s^ 3 6,697,000 S59( 3 6,316,220 3 80.887 3/r.90¡r.000 9:t% 33.709,¡[:16 $4,55{1,509 -¡841,074 123'il 701
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C¡p¡ta¡ Projecrs
FY 201 I OisÞursements Analysis

AsofJune30,201l
(dollars ¡n ihousands)

Dascrlollon

ît 2011
Rêv¡sod

9!:b_g:9!l9tF-_B_usgg]_

Actual Disbursâmsnts F'li
Rov

DisbuEemr

¡01I
lscd
)nts gudoet

Annual YTO
Annuãl -

ProJected

Oct rl0
to

llav. jll
Juns. rl I tlrD Annual YTD

Liguid Proc€ssing Projeds
Plantwide Projects
Solids Processing Projêds

Enhanced Nitogen Removal Fadl¡l¡es
(fome ñ y Total N iW en P¡ogÊm )

Tot¡l W¡ßEvñt€r TÉ¡hont

Sanlt¡ry Srryer
Sânitery Collection Sesßrs
Sanitery On-Go¡ng P¡ojeds
Sanitary Pump¡ng Facilities
sanitãry sfl¡er Program Managemeñt
San¡tary lnterceptor/Trunk Forcs Ss\¡'rers

lotal S.nlt¡ry Scwêr

Comblnsd Sswer Oyerflow
CSO Program Managern€nt
Comtined S€w Projeds
Clean R¡vers Project (eka l-ongrTam Confol P¡a

Tot¡l Comblned Sewêr Ov.rfow

Stormu¡ator
Stormwãter Local Drainage
Stormrater OÞGo¡ng Program
StoÍnrrater Pump¡ng Fac¡lities
DDOT Stormwatef Program
Stonnwãter Res€arch end Prcgram Management
Storfl¡raler Trunk/ForDc Sèr¡,,els

Tobl SrormwdLr

w¡lat
Water Dist ¡bdion Syslems
Water On-Go¡ng Proj€ct8
Watef Pu¡nping Fac¡lil¡es
DDOT WÉier Projests
Water Slorage Fac¡lities
Water Projeds Prcgram ManegemeÍt
Water Lcad Progrem
AMR lnstallat¡on / RêplecemeÍt

Totrl lñr¡tor

Werhlngton Aqueduct

caPital EqulÞment

12,6æ
22,8'94
,t5,84s

s1,725

133,128

1,293
10,281

6E1

732e
14.413

3¡¡,996

3,¡180
28,669
¿lf!.Ss
7ã,0u

11

E4t

35
1,157
1.446

3,¡l9t

26,301
6,260
5,568

2,577
3,96:r
3,323
2.619

50,612

10,49

17,62

8,768
18,5{)7
29,528

33.146

E9,9¡t9

1,070
6,974

482
5,412
9.505

2t,41t

2,391
26,028
4.171
62,590

I
43?

0
29

965
1.1n
2,€06

21,615
3,603
3,8E8

0
1,848
3,00ô
2,7æ
1.964

3E,7lO

7,35¡+

13,096

14,/153
't9,ooa
5l,461

41.130

126,ù52

2,U2
7,316

437
3,47
9,43

42,676

1,gTt
40,315
39.150
91,42

1

7
0
0

661
1.2A3

1,952

21,570
7,394
2,265
3,089
2,228
4,233
2,997
3,273

17,O49

10,8t

12,69E

8,700
1 1,980
26,665

18.703

66,0¡¡8

1,531
5,147

111

2,851
ô.26'l

't5,s0.t

I,045
28,72ß
18.9't0
¡ß,689

0
0
o
o

302
763

1,066

r4,459
5,983
l,,l{16
1,856

E49
2,E86
1,921
1.977

31,336

3,902

6,207

4.299
't I,685

0
æt

a
129

1.995

3,125

20
4,407
3,441
7,869

1,551
il7

69
0

137
432
273
249

3,658

3,007

685

605
675

6 115

0
0
0
0

155
17ô

331

9,30€
r2,655
32,781

22.æ2
?7,73t

1,531
ô,1¿t0

120
2,980
8.256

19,027

1,065
33,135
22.35'l
56,551

0
0
0
0

457

999
1,396

16,010
6,5æ
1,475
1,ô56

o¡F

3,718
2,193
2.226

3¡f,994

6,909

6,E92

44o/o

58%

118o/o

60%
18%
41o/o

57%

5ô%

74o/o

5504
710À

31%
116%

sl%
74%

0%
0%

0%
40%
650/0

Æ%

61%
1Uo/o
26o/n

38%
94o/o

úo/o
A5o/o

69%

66%

39%

75X d F'''.t
Ysr

C@pt.'rd

106%
æ%
1110/6

69%

86%

143%
Ee%
25Yo

55%
87%

Ello

45%
127%
Â5%
90'/o

0%
0%

Oo/o

47%
80%

4%

740h
181%
36%

53%
124o/o

79o/p

113o/o

90%

%%

s3%

foùl C¡Dltil Prolrcts 125222 231.7Æ 302.275 ,t73.1Á2 30 3AO tß, En 63% ûv.

45,345
20,606

257,43

333,237

ô56,Gt1

1,556
4,105

ô16
2,U2
'14,0(x)

¡t¡t,lt9

13,898
16,621

238.330
268,8¡18

239
&7

0
0

2,O21
2.239
5,017

2s,359
6,269
5,789
9,070
2,132

15,339
6,159

s68

70,68ô

7,851

Notae:

hcludes actJal OCIP related disbursements of $411.719.29 23
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DC WATER AND SEWER AUTHORITY
LISTING OF EPA/MISC OPEN GRANTS

JUNE 30,2OII

TOTAIEPA

Aflowable olo of
Proiect Federul

Federal
Grant
Award

i Amount

Cumulative
Federal

Expenditures
as of 3/3'f /11

Cumulative
Federal Remaining

Expenditures Federal
as of 6t30/11 Balance

18,091,800

4,887,700

I ,s81,900
5,252,300

CLEAT{ WATER ACT GRANTS

Nitrification Facilities Upgrade

Filtration and Disinfection Facility Upgrade Phase 2

Raw Wastewater Purnp Stâtion 1 Upgrade

Biological Sludge Thickening Facility Rehabilitation

Substation 6

Rehab¡litat¡on of Sewers, Various Locations Companion

Combined Sewer System Separation (V 
'/HUD)

Rock Creek Combined Sewer Separation

Filtration/D¡s¡nfect¡on Fac¡l¡t¡es Upgrade, Phase 3

OPEN GLEAN WATER ACT GRANTS

SAFE-DRINKING WATER GRANTS

Valve Replacements, Contract 6
Valve Replacements, Contrect 7

Diameter Water Main Replaæments 2008

ia Pumping Station Replacement

Street Pumping Discharge Piping Replacement

Reno Pumping Stalion Rehabilitation & Upgrade

Diameter Water Main Replacements for 2010
Town Tunnel Water Main Rehabilitation
Diamete¡ Water Main Rehabilitation Cont¡act

TOTAL SAFE DRINKING WATER GRANTS

9to4 -0213
9/06 - 09/12

9106 - 12t11

09//08 - 06/12

8/10 - 06/13

9110 - 12t13

07102 - 09t11

05/06 - l1l11
11t10 - 11t13

41,253,359 55.00%

9,872,426 55.00%

3,834,893 55.00%

14,060,069 ss.00%

6,829,465 53.11o/o

447,397 22.740/o

3,174,545 55.00%

1,576,909 ss.00%

2,116,364 55.00%

83,165,427

5,180,000 80.00%
3,458,000 80.00%

12,560,176 80.00%

21,988,000 80.00%

10,180,000 80.00%

7,300,000 80.00%

2,48,917 80.00%

6,084,214 E0.00%

3,393,250 80.00%

63,315,093

22,689,v7
5,429,634
2,1 09,191

7,733,038

3,626,566

'to1,752

1,746,000

867,300

1,164,000

45,467,02E $

965,700

700,500

31,479,900 $

4,597,U7
y2jU
527,291

1,469,938

3,121,66ô

101,752

780,300

166,800

$1,122,000
2,766,400

4,263,æ1
2,596,600

8,1¿14,000

5,840,000

2,'t'19JU
4,851,371

2,714,600

13/.,417,746

1,010,800

5M,900

18,091,800

4,887,700

1,581,900

6,263,100

504,900

0

965,700

700,500

1,099,000

$3,022,000
0

5,784,500

14,993,800

0

0

0

$1,099,000 $ 23,800,300

r.st5,700 $ 32,99s.600 512,471,428

08/07 - 09/t 1

09/08 - 09/1 3

09toE - 03t12

08/07 - 06/1 1

9110 - 4t14
9t10 -8t12
9/10 - 9/r 1

6t11-9t12
6t11 - 5t14

$4,1¡t4,000 $3,022,000
2,7æ,4OO

10,048,141 4,685,500

17,590,400 14,993,800

8,144,000

5,840,000

2,119J34
4,851,371

2,714,600

5E,2lE,(H6 $2?,701,300

24
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DC WATER AND SEWER AUTHORITY
LISTING OF EPA/MISC OPEN GRANTS

JUNE 30, 20ll

Total EPA

Allowable % ol
Project Federal

Federal
Grant
Award

Amount

Cumulative
Federal Gunent

Expenditures Quarter

Gumulative
Federal Remaining

Expenditures Federal

as of 6/30/ll Balance

I 0/09 - 09/1 1

12t09 -7t11
12tO9 -7t11

12tO9 -9t11
3to9 - I',U11

9to9 - 05t12

- 12112

- 10112

- 10t12

- 09/1 I

451,150 100.00%

1,997,348 100.00%

5,789,629 | 100.00%

7,1ô4,058 '100.000/o

2,471,135 100.00%

1,626,680 100.00%

19,500,000

$45'1,150

1,997,348

5,789,629

7,164,058

2,471,135

1,626,680

sr9,500,000

ARRA FUNDING.SAFE DRINKING WATER._

Small Valve Replacements Contract 5

Large Valve Replacement Gontract I
Small Diameter Distrib. Main Rehab,, Contraci 6

Small Diameter Water Main Replacements 2010

Rock Creek Water Main Replacement

Fort Stanton Site Work & Joint Seals

TOTAL ARRA SAFE DRINKING GRANTS

--ARRA 
FUNDING CLEAN WATER GRANTS

Watts Branch Sewer Rehab, Phase 2

Rehabilitation of Sewps, Various Locations

Rehabilitation of Sewers, Var¡ous Locations/MOU-DDOE

Additional Tide Gate lmprovements

TOTAL ARRA CLEAN WATER GRANTS

GRAND TOTAL ARRA GRANTS

GRAND TOTAL ALL EPA GRANTS

MISC. GRANTS

DC Offioe of Deputy Mayor for Planning & Economíc Dev,

DC Dept. Pafts & Rec., DDOE and DCWASA

, GSA,SI, DCHSEMA/DCWASA

| 10/09

--
' 02t10

02t10

þ,,

$ 680,511

$ 3,559,379

$ 935,000

s 621,552

$ 5,795,¿!12

s 25,295,42

$ 171,775,962

$680,511

3,558,379

935,000

621,552

95,795,42

g 25,295,42

_ __.i_s12.sr9so,q16

s0.00% 1,100,000

48.00% 921,000

$531,600

639,600

935,000

518,200

$2,624,4O0

$ 7,230,¡loo

$ 61,411,600

251,373

233,226

4il.255'

$81,800

559,000

$640,800

3,290,800 $

5,9{15,500 $

$613,400

$1,198,600

$935,000

518,200

$3,265,200

10,521,2OO

67,31 7,100

$345,s00

620,300

1,007,000
'1,030,300

1,447,400

155,500

s4,606,000

515,700

1,992,100

1 1,400

130,800

t2,650,000

$345,500

1 , I 36.000

1,007,000

3,022,400
1,458,800

286,300

$7,256,000

$
861,348

4,782,629

4,141,658
1,01

1,340,380

$12,24ø,000

$67,111

2.359.779

0

103,

14,774,242

61,663,¡lf 6

848,627

687.774

60.348

12107 -O5tO9

06/æ - 06/10

1 0/09 - 3/1 0

251,373

233,226

4A4,652
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DC WATER AND SEWERAUTHORITY
LISTING OF CSO CONGRESSIONAL FUNDING AND PROJECTS

AS OF
JUNE 30,2011

Gumulative
Federal Federal
Award Expenditures

Period Amount as of 03/31/ll

Current
Quarter

Gumulative
Federal Remaining

Expenditures Federal
as of 05/30/11 BalanceFootnote Name

CONGRESSIONAL CSO APPROPRIATION BUDGET

LTCP Proiects
Anacostia CSS LTCP - Facility Plan Phase
Potomac CSS LTCP Facility Plan
CSO LTCP Rock Creek Projects

TotalLTCP Projects

Proqram Manaqement
CSO Program Management
CSO Long Term Control Plan

Total Program Management

Nine Minimum Control Proiects

WASA Low lmpact Development Projects
Potomac Pumping Station Rehabilitation
Rock Creek CSO Projects
CSO Nine M¡n¡mum Control Projects
Outfall Sewer Rehabilitation
Potomac Pumping Station Phase lll
Swirl Facilitation Rehabilitation
CSO Fabriclam Replacement
Main and O Pumping Station
East Side Pumping Station
Poplar Point Pumping Station
Dry Weather Overflow Elimination
CSO Wet Weather Water Quality Monitoring

Total Nine Minimum Control Projects

TOTAL CSO APPROPRIATION

oao3 -

1,500,000
8,737,500
3,630,000

575,000
22,970,002
14,491,000

1,830,000
5,175,450

37,838,285
9,227,822
3,178,000
5,6S0,636

475,000

I f 5,31E,694

$153,595,602

26

155,914
4,995,305
3,254J26

574,226
11,645,09ô

24,831
55,697

4,479,579
33,823,425

7,761,444
854,565
154,912
24,657

67,803,777

$92,913,131

155,914
4,999,679
3,573,516

574,226
18,177,305

38,799
55,697

4,479,579
35,534,600

7,761 ,44
854,565
154,912
24,657

76,384,E93

$104,682,428

1,344,086
3,737,921

56,484
774

4,792,697
14,452,201
1,774,303

695,871
2,303,685
1,466,378
2,323,435
5,535,724

450,343

38,933,801

$48,913,174

29,250,753
1,753,000
1,753,000

32,756,753

400,000
5,120,155

5,520,155

24,187,578
31 1 ,019
125,237

24,623,834

234,081
251,439

485,520

3,166,663
10,759
10,759

3,188,181

0
4,374

319,390

6,532,209
13,968

1,711,175

0
0

E,58l,l l6

$1t,769,297

27,354,241
321,778
'135,996

27,812,015

234,081
251,439

485,520

1,996,512
1,431,222
1,617,004

4,91É.,738

165,919
4,868,71ô

5,034,635
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DC WATER AND SEWER AUTHORITY
LISTING OF CSO CONGRESS¡ONAL FUNDING AND PROJECTS

AS OF
JUNE 30,20ll

Cumulative
Federal Federal
Award Expenditures

Period Amount as of 03/31/ll

Gurrent
Quarter

Cumulative
Federal Remaining

Expenditures Federal
as of 06t30/11 BalanceName

Plus Unreimbursed 3rd Quarter Expenditures
lnterest Earned

Grand Total CSO Remaining Balance

FOOTNOTES

Appropriation on February 20,2003
Appropriation on January 22,2004
Appropriation on November, 2004
Less Federal Recission
Appropriation on December 15, 2005
Less Federal Recission
Appropriation on April 5,2007 ($7,000,000 less recission)
Less Federal Recission
Appropriation on March 25,2008
Appropr¡at¡on on April 3, 2009
Appropriation on February 17,2010
Appropriation on November 3,2010
Appropriation on February 2,2011
Appropriation on June 8,2011
Total Appropriation

11,769,294
12,407,480

$73,089,948

$49,675,000
29,823,000

4,800,000
(38,400)

7,000,000
(70,000)

7,000,000
(70,000)

8,000,000
16,000,000
20,000,000

3,506,000
4,986,000
2,984,002

153,595,602

27
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Investment Performance Report- June 2011

Prepared by PFM Asset Management LLC

DC Water

Finance Division

1

ECONOMIC COMMENTARY PORTFOLIO RECAP

 The portfolio is diversified among Bank Deposits, 

Commercial Paper, Federal Agencies and SEC registered 

money market funds.  

 The overall yield-to-cost of the portfolio is 0.38%.  

 The portfolio is in compliance with the Authority’s 

Investment Policy.  

2010A Construction Fund

• In June, the Authority reinvested $10 million into 2 month 

federal agency discount notes at an average yield of 

0.06%.

Operating Reserve Fund

• The Authority purchased $15 million of 3 to 4 month 

commercial paper at an average yield of 0.29%. 

 Interest rates continued their downward slide in June.  The 

yield on the 2-year U.S. Treasury Note declined from 0.47% 

to a low of 0.33% before rebounding to 0.46%. 

 The economy generated a meager 18,000 jobs during the 

month of June, significantly below economists’ estimates of 

job growth of 105,000.  The unemployment rate ticked 

higher to 9.2%.  

 On June 22nd, the Federal Open Market maintained the 

target federal funds rate at 0% to ¼% and reiterated that 

conditions warrant low levels on rates for an “extended 

period.”    

 Consumer confidence declined from a level of 60.8 to 58.5 

in June.  

Economic Update
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Investment Performance Report- June 2011

Prepared by PFM Asset Management LLC

DC Water

Finance Division

2

Investments - By Security Type

As of June 30, 2011

Book Value + Asset Permitted

Security Type Accrued Interest Allocation By Policy

Bank Deposits 51,174,507$         11.7% 100.0%

Money Market Funds 29,336,278           6.7% 100.0%

Bankers Acceptances -                      0.0% 40.0%

Commercial Paper 104,455,695         23.8% 35.0%

U.S. Treasuries -                      0.0% 100.0%

Federal Agency 253,081,163         57.8% 100.0%

Negotiable CDs -                      0.0% 30.0%

Municipal Obligations -                      0.0% 20.0%

Total 438,047,644$       100.0%

Federal Agency
57.8%

Commercial Paper
23.8%

Bank Deposits
11.7%

Money Market Funds
6.7%
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Investment Performance Report- June 2011

Prepared by PFM Asset Management LLC

DC Water

Finance Division

3

Yield-to- Effective Weighted

Book Value + Maturity Duration Average

Fund Name Accrued Interest at Cost (years) Maturity (days)

Total Rate Stabilization Fund 16,700,897$            0.16% 0.07                 25.5                   

Operating Reserve Accounts 128,191,988            0.51% 0.66                 292.5                 

Total Debt Service Reserve 23,815,103             0.62% 1.25                 466.1                 

Series 2010A Bond Construction Fund 187,410,287            0.29% 0.33                 122.1                 

Series 2010A Bond Construction Fund- Cap I 9,068,303               0.59% 1.37                 509.0                 

Total CSO LTCP Appropriations Account 72,861,065             0.34% 0.34                 127.1                 

Total 438,047,644$          0.38% 0.49                 195.9                 

Total Rate Stabilization 
Fund
3.8%

Operating Reserve Accounts
29.3%

Total Debt Service Reserve 
5.4%

CSO LTCP Appropriations 
Account
16.6%

Series 2010A Bond 
Construction Fund

42.8%

Series 2010A Bond 
Construction Fund- Cap I

2.1%

Investment Analysis – By Fund

As of June 30, 2011

Finance and Budget Committee Meeting - 3.  Investment Report and Market Outlook (Attachment 2) - Robert Hunt

33



Investment Performance Report- June 2011

Prepared by PFM Asset Management LLC

DC Water

Finance Division

4

Investment Analysis – By Maturity

Maturity Distribution June 30, 2011 May 31, 2011 April 30, 2011

Overnight 80,510,785.74$                    64,985,531.04$                    81,330,728.19$                    

Under 6 Months 189,344,760.94                    194,370,123.94                    179,345,138.90                    

6 - 12 Months 107,436,730.86                    134,377,080.87                    134,335,466.16                    

1 - 2 Years 22,970,276.82                      43,113,703.86                      58,155,554.42                      

2 - 3 Years 37,785,089.43                      37,994,517.57                      11,944,043.88                      

3 - 4 Years -                                      -                                      -                                      

4 - 5 Years -                                      -                                      -                                      

5 Years and Over -                                      -                                      -                                      

Totals 438,047,643.79$                  474,840,957.28$                  465,110,931.55$                  

$-

$50,000,000 

$100,000,000 

$150,000,000 

$200,000,000 

$250,000,000 

Overnight Under 6 Months 6 - 12 Months 1 - 2 Years 2 - 3 Years 3 - 4 Years 4 - 5 Years 5 Years and 
Over

June 30, 2011

May 31, 2011

April 30, 2011
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Investment Performance Report- June 2011

Prepared by PFM Asset Management LLC

DC Water

Finance Division

5

Investments – Issuer Allocation

Credit Ratings Investment Policy Compliance with

S&P / Moody's Book Value Limit Investment Policy

Bank Deposits

Premier Bank 5,011,601.71               1.1% 100.0% Yes

TD Bank 46,162,905.71$           10.5% 100.0% Yes

Sub-Total Money Market Mutual Funds 51,174,507.42             11.7% 100.0% Yes

Money Market Mutual Funds

American Beacon MMF AAAm 11,481,345.58             2.6% 50.0% Yes

Federated U.S. Treasury Cash Reserves AAAm -                             0.0% 50.0% Yes

Merrill Lynch MMF AAAm 3,499,388.10               0.8% 50.0% Yes

Wells Fargo Advantage Treasury Plus AAAm 13,875,575.72             3.2% 50.0% Yes

Wells Fargo Government MMF AAAm 479,968.92                  0.1% 50.0% Yes

Sub-Total Money Market Mutual Funds 29,336,278.32             6.7% 100.0% Yes

Commercial Paper

Abbey National A-1+ / P-1 11,493,020.86             2.6% 5.0% Yes

Banco Bilbao Comm Paper A-1+ / P-1 4,997,375.00               1.1% 5.0% Yes

Credit Agricole Na Comm Paper A-1 / P-1 11,497,515.56             2.6% 5.0% Yes

Dexia Delaware Llc Comm Paper A-1 / P-1 9,990,841.65               2.3% 5.0% Yes

FORD Motor Credit A-1+ / P-1 4,999,805.55               1.1% 5.0% Yes

General Elec Cap Svcs Comm Paper A-1+ / P-1 4,998,063.90               1.1% 5.0% Yes

HSBC A-1 / P-1 4,999,436.10               1.1% 5.0% Yes

Ing (Us) Funding Llc Comm Paper A-1 / P-1 6,499,014.15               1.5% 5.0% Yes

Intesa Funding Comm Paper A-1 / P-1 4,995,777.80               1.1% 5.0% Yes

Natixis Comm Paper A-1 / P-1 9,994,822.90               2.3% 5.0% Yes

Northwest Natural Gas Comm Paper A-1 / P-1 4,999,050.00               1.1% 5.0% Yes

Santander Sa Comm Paper A-1+ / P-1 4,997,345.85               1.1% 5.0% Yes

Societe Generale Na Comm Paper A-1 / P-1 4,997,039.60               1.1% 5.0% Yes

Sumitomo Corp Of America Comm Paper A-1 / P-1 9,997,558.30               2.3% 5.0% Yes

UBS A-1 / P-1 4,999,027.80               1.1% 5.0% Yes

Sub-Total Commercial Paper 104,455,695.02           23.8% 35.0% Yes

Federal Agencies

Fannie Mae AAA / Aaa 30,819,899.35             7.0% 40.0% Yes

Freddie Mac AAA / Aaa 102,166,647.94           23.3% 40.0% Yes

Federal Home Loan Bank AAA / Aaa 120,094,615.74           27.4% 40.0% Yes

Federal Farm Credit Bank AAA / Aaa -                             0.0% 40.0% Yes

Sub-Total Federal Agencies 253,081,163.03           57.8% 100.0% Yes

Total 438,047,643.79$         100.0%
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Investment Performance Report- June 2011

Prepared by PFM Asset Management LLC

DC Water

Finance Division

6

Book Value Performance

As of June 30, 2011

The portfolio is in compliance with the Authority’s Investment Policy

*Weighted average maturity

(1) The Merrill Lynch 3-Month Treasury Bill is an unmanaged index tracking the on-the-run 3-month Treasury Bill.  The index is produced

     and maintained by Merrill Lynch & Co. Performance for this index is shown on a book value basis.  

(2) The Merrill Lynch 1-3 Year Treasury Index is an unmanaged index tracking a basket of U.S. Treasuries with 1 to 3 year maturities.  The index is 

     produced and maintained by Merrill Lynch & Co.  Performance for this index is shown on a book value basis.

(3) Performance prior to February 2011 provided by the Authority.  

Trailing 12 Months WAM* WAM*

Periodic Annualized Periodic Annualized Periodic Annualized (days) (years)

Total Rate Stabilization Fund 0.02% 0.18% 0.06% 0.24% 0.09% 0.19% 0.19% 25.5             0.07 years

Operating Reserve Accounts 0.06% 0.73% 0.16% 0.66% 0.25% 0.50% 0.41% 292.5           0.80 years

Total Debt Service Reserve 0.05% 0.62% 0.16% 0.65% 0.31% 0.63% 0.63% 466.1           1.28 years

Total CSO LTCP Appropriations Account 0.03% 0.36% 0.10% 0.40% 0.15% 0.31% 0.31% 127.1           0.35 years

2010A Construction Fund 0.02% 0.29% 0.07% 0.28% 0.13% 0.25% n/a 122.1           0.33 years

2010A Capitalized Interest Fund 0.04% 0.54% 0.11% 0.43% 0.14% 0.29% n/a 509.0           1.39 years

Short-Term 0.02% 0.30% 0.07% 0.30% 0.13% 0.26% 0.26%

Merrill Lynch 3-Month Treasury Index (Book Value)
1

0.00% 0.05% 0.02% 0.06% 0.05% 0.10% 0.12% 90.0             0.25 years

Core (1+ Years) 0.07% 0.90% 0.21% 0.86% 0.39% 0.79% 0.86%

Merrill Lynch 1-3 Year Treasury Index (Book Value)
2

0.04% 0.44% 0.14% 0.58% 0.29% 0.59% 0.53% - 1.80 years

Trailing 3 Months Trailing 6 MonthsTrailing 1 Months
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7

Portfolio Holdings by Fund

DESCRIPTION PAR AMOUNT
COUPON 

RATE

MATURITY 

DATE

SETTLEMENT 

DATE

YTM AT 

COST
ORIGINAL COST

MARKET VALUE + 

ACCRUED INTEREST

AMORTIZED COST + 

ACCRUED INTEREST
TOTAL VALUE

Total Rate Stabilization Fund

TD BANK BANK DEPOSIT 11,702,833$         7/1/2011 0.15% 11,702,833$                 11,702,833$                 11,702,833$               

GENERAL ELEC CAP SVCS COMM PAPER 5,000,000             -          9/21/2011 5/24/2011 0.17% 4,997,167                     4,998,790                     4,998,064                   

16,700,897.23$       

Operating Reserve Accounts

TD BANK BANK DEPOSIT 18,433,228$         7/1/2011 0.15% 18,433,227.69$             18,433,228$                 18,433,228$               

FEDERATED U.S. TREASURY CASH RESERVES -$                     7/1/2011 0.00% -                               -                               -                             

SUMITOMO CORP OF AMERICA COMM PAPER 5,000,000             -          7/12/2011 3/21/2011 0.30% 4,995,292                     4,999,780                     4,999,542                   

NATIXIS COMM PAPER 5,000,000             -          7/19/2011 3/21/2011 0.44% 4,992,667                     4,999,610                     4,998,900                   

NORTHWEST NATURAL GAS COMM PAPER 5,000,000             -          7/20/2011 1/26/2011 0.36% 4,991,250                     4,999,590                     4,999,050                   

UBS FINANCE DELAWARE LLC COMM PAPER 5,000,000             -          7/29/2011 3/29/2011 0.25% 4,995,764                     4,999,440                     4,999,028                   

BANCO BILBAO COMM PAPER 5,000,000             -          8/12/2011 5/13/2011 0.45% 4,994,313                     4,997,590                     4,997,375                   

SANTANDER SA COMM PAPER 5,000,000             -          8/19/2011 5/12/2011 0.39% 4,994,638                     4,997,110                     4,997,346                   

DEXIA DELAWARE LLC COMM PAPER 5,000,000             -          8/24/2011 4/26/2011 0.49% 4,991,833                     4,998,420                     4,996,325                   

SUMITOMO CORP OF AMERICA COMM PAPER 5,000,000             -          9/7/2011 6/14/2011 0.21% 4,997,521                     4,997,875                     4,998,017                   

ABBEY NATL N AMERICA LLC COMM PAPER 5,000,000             -          9/20/2011 6/14/2011 0.37% 4,994,964                     4,996,270                     4,995,838                   

NATIXIS US FIN COMM PAPER 5,000,000             -          10/12/2011 6/14/2011 0.29% 4,995,250                     4,996,260                     4,995,923                   

FHLB NOTES 10,000,000           0.625      1/13/2012 12/16/2010 0.37% 10,053,892                   10,046,367                   10,042,740                 

FHLMC DISC NOTE 10,000,000           -          1/20/2012 1/26/2011 0.30% 9,970,582                     9,991,540                     9,983,365                   

FHLMC NOTES 10,000,000           1.000      8/28/2012 7/27/2010 0.73% 10,068,578                   10,108,341                   10,064,739                 

FHLB NOTES 10,000,000           0.750      8/28/2013 5/18/2011 0.72% 10,008,025                   10,043,985                   10,016,588                 

FHLB TAP BONDS 10,000,000           3.125      12/13/2013 5/19/2011 0.99% 10,675,134                   10,600,765                   10,531,125                 

FHLB NOTES (CALLABLE) 9,000,000             2.000      4/25/2014 4/27/2011 1.49% 9,134,740                     9,156,417                     9,142,861                   

128,191,988.41$     

Total Debt Service Reserve 

WELLS FARGO GOVERNMENT MMF 242,380$              7/1/2011 0.01% 242,380$                      242,380$                      242,380$                    

MERRILL LYNCH MMF 3,499,388             7/1/2011 0.05% 3,499,388                     3,499,388                     3,499,388                   

FHLB TAP BONDS 4,600,000             5.000      3/9/2012 6/22/2010 0.76% 4,997,236                     4,820,430                     4,805,269                   

FHLMC NOTES 10,000,000           0.515      11/26/2012 11/22/2010 0.64% 9,981,294                     10,022,837                   9,987,536                   

FHLB TAP BONDS 5,000,000             3.125      12/13/2013 5/25/2011 0.87% 5,354,034                     5,300,383                     5,280,530                   

23,815,103.20$       
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Portfolio Holdings by Fund

DESCRIPTION PAR AMOUNT
COUPON 

RATE

MATURITY 

DATE

SETTLEMENT 

DATE

YTM AT 

COST
ORIGINAL COST

MARKET VALUE + 

ACCRUED INTEREST

AMORTIZED COST + 

ACCRUED INTEREST
TOTAL VALUE

Series 2010A Bond Construction Fund

WELLS FARGO ADVANTAGE TREASURY PLUS -$                     7/1/2011 0.01% -$                             -$                             -$                           

WELLS FARGO GOVERNMENT MMF 13,603,248           7/1/2011 0.03% 13,603,248                   13,603,248                   13,603,248                 

CREDIT AGRICOLE NA COMM PAPER 5,000,000             -          7/14/2011 3/11/2011 0.32% 4,994,444                     4,999,790                     4,999,422                   

HSBC FINANCE CORP COMM PAPER 5,000,000             -          7/15/2011 3/11/2011 0.29% 4,994,925                     4,999,710                     4,999,436                   

ING (US) FUNDING LLC COMM PAPER 6,500,000             -          7/15/2011 1/24/2011 0.39% 6,487,888                     6,499,623                     6,499,014                   

ABBEY NATL N AMERICA LLC COMM PAPER 6,500,000             -          7/25/2011 1/24/2011 0.65% 6,478,640                     6,499,350                     6,497,183                   

CREDIT AGRICOLE NA COMM PAPER 6,500,000             -          7/25/2011 1/24/2011 0.44% 6,485,541                     6,499,415                     6,498,093                   

FHLMC DISC NOTE 10,000,000           -          8/26/2011 6/14/2011 0.06% 9,998,783                     9,999,080                     9,999,067                   

FHLMC DISC NOTE 8,500,000             -          9/15/2011 1/25/2011 0.21% 8,488,447                     8,498,612                     8,496,232                   

INTESA FUNDING COMM PAPER 5,000,000             -          9/19/2011 5/20/2011 0.38% 4,993,561                     4,996,490                     4,995,778                   

DEXIA DELAWARE LLC COMM PAPER 5,000,000             -          9/23/2011 5/20/2011 0.47% 4,991,775                     4,997,130                     4,994,517                   

FHLMC DISC NOTE 28,000,000           -          10/14/2011 1/26/2011 0.23% 27,953,310                   27,991,916                   27,981,217                 

FHLB NOTES 37,000,000           0.320      12/9/2011 1/26/2011 0.28% 37,027,008                   37,039,278                   37,013,073                 

FNMA GLOBAL NOTES 27,500,000           2.000      1/9/2012 1/26/2011 0.30% 27,969,272                   28,019,930                   28,005,914                 

FHLMC NOTES 22,500,000           1.720      3/14/2012 1/26/2011 0.37% 22,985,250                   22,839,958                   22,828,093                 

187,410,287.20$     

Series 2010A Bond Construction Fund- Cap I

WELLS FARGO ADVANTAGE TREASURY PLUS 237,589$              7/1/2011 0.01% 237,589$                      237,589$                      237,589$                    

WELLS FARGO GOVERNMENT MMF 272,327                7/1/2011 0.03% 272,327                        272,327                        272,327                      

FHLMC DISC NOTE 1,400,000             -          9/23/2011 3/16/2011 0.16% 1,398,812                     1,399,722                     1,399,477                   

FHLMC GLOBAL NOTES 1,400,000             2.125      3/23/2012 3/16/2011 0.27% 1,440,656                     1,426,474                     1,426,922                   

FHLB GLOBAL BONDS 1,400,000             1.625      9/26/2012 3/16/2011 0.43% 1,436,191                     1,427,670                     1,426,604                   

FHLB TAP BONDS 1,400,000             3.875      3/8/2013 3/16/2011 0.70% 1,488,359                     1,497,435                     1,491,397                   

FNMA NOTES 1,400,000             1.125      9/30/2013 3/16/2011 0.97% 1,412,681                     1,419,528                     1,408,784                   

FNMA NOTES (EX-CALLABLE) 1,400,000             1.250      3/14/2014 3/16/2011 1.19% 1,402,617                     1,420,411                     1,405,201                   

9,068,302.60$         

Total CSO LTCP Appropriations Account

TD BANK BANK DEPOSIT 16,026,845$         7/1/2011 0.15% 16,026,845$                 16,026,845$                 16,026,845$               

ADAMS NATIONAL BANK 5,011,602             7/1/2011 0.25% 5,011,602                     5,011,602                     5,011,602                   

AMERICAN BEACON MMF 11,481,346           7/1/2011 0.03% 11,481,346                   11,481,346                   11,481,346                 

FORD MOTOR CREDIT CO COMM PAPER 5,000,000             -          7/5/2011 3/21/2011 0.35% 4,994,847                     4,999,915                     4,999,806                   

SOCIETE GENERALE NA COMM PAPER 5,000,000             -          8/19/2011 3/21/2011 0.44% 4,990,877                     4,998,590                     4,997,040                   

FHLB TAP BONDS 10,000,000           1.125      3/9/2012 6/21/2010 0.84% 10,080,075                   10,092,200                   10,054,431                 

FHLB GLOBAL BONDS 10,000,000           2.250      4/13/2012 3/7/2011 0.32% 10,301,743                   10,200,820                   10,199,605                 

FHLB TAP BONDS 10,000,000           1.375      6/8/2012 11/22/2010 0.50% 10,197,461                   10,107,025                   10,090,393                 

72,861,065.15$       

438,688,122.48$           438,452,655.61$           438,047,643.79$         438,047,643.79$     
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Security Transactions

Last 6 Months (Page 1 of 2)

Securities highlighted in blue font denote trades executed during the current month.   

MATURITY SETTLE TRANSACTION

ACCOUNT CUSIP DESCRIPTION PAR COUPON DATE DATE YTM AMOUNT

Purchases

DC WASA 2010A CONSTRUCTION FUND 74977LRC3 RABOBANK USA FIN CORP COMM PAPER 5,000,000         -           04/12/11 01/24/11 0.264       4,997,183.33$              

DC WASA 2010A CONSTRUCTION FUND 6555P1RD1 NORDEA NORTH AMERICAL INC COMM PAPER 5,000,000         -           04/13/11 01/24/11 0.274       4,997,037.50$              

DC WASA 2010A CONSTRUCTION FUND 4042F1RF8 HSBC FINANCE CORP COMM PAPER 5,000,000         -           04/15/11 01/24/11 0.244       4,997,300.00$              

DC WASA 2010A CONSTRUCTION FUND 4611K1SD8 INTESA FUNDING COMM PAPER 5,000,000         -           05/13/11 01/24/11 0.386       4,994,247.22$              

DC WASA 2010A CONSTRUCTION FUND 2521E1SQ9 DEXIA DELAWARE LLC COMM PAPER 5,000,000         -           05/24/11 01/24/11 0.508       4,991,666.67$              

DC WASA 2010A CONSTRUCTION FUND 83365ST11 SOCIETE GENERALE NA COMM PAPER 5,000,000         -           06/01/11 01/24/11 0.416       4,992,711.11$              

DC WASA 2010A CONSTRUCTION FUND 4497W1UF1 ING (US) FUNDING LLC COMM PAPER 6,500,000         -           07/15/11 01/24/11 0.396       6,487,888.33$              

DC WASA 2010A CONSTRUCTION FUND 0027A1UR8 ABBEY NATL N AMERICA LLC COMM PAPER 6,500,000         -           07/25/11 01/24/11 0.661       6,478,640.28$              

DC WASA 2010A CONSTRUCTION FUND 22532CUR3 CREDIT AGRICOLE NA COMM PAPER 6,500,000         -           07/25/11 01/24/11 0.447       6,485,541.11$              

DC WASA 2010A CONSTRUCTION FUND 31359MF40 FNMA GLOBAL BENCHMARK NOTES 11,541,000       4.500       02/15/11 01/25/11 0.152       11,799,674.43$            

DC WASA 2010A CONSTRUCTION FUND 313384BY4 FHLB DISC NOTE 26,459,000       -           02/16/11 01/25/11 0.133       26,456,881.81$            

DC WASA 2010A CONSTRUCTION FUND 3133XWCP2 FHLB NOTES 22,000,000       0.670       06/14/11 01/25/11 0.186       22,056,647.41$            

DC WASA 2010A CONSTRUCTION FUND 313396LT8 FHLMC DISC NOTE 8,500,000         -           09/15/11 01/25/11 0.213       8,488,447.08$              

DC WASA 2010A CONSTRUCTION FUND 313396MY6 FHLMC DISC NOTE 28,000,000       -           10/14/11 01/26/11 0.234       27,953,310.00$            

DC WASA 2010A CONSTRUCTION FUND 313371XJ0 FHLB NOTES 37,000,000       0.320       12/09/11 01/26/11 0.284       37,027,008.20$            

DC WASA 2010A CONSTRUCTION FUND 31398AUU4 FNMA GLOBAL NOTES 27,500,000       2.000       01/09/12 01/26/11 0.304       27,969,272.22$            

DC WASA 2010A CONSTRUCTION FUND 3128X8Q62 FHLMC NOTES 22,500,000       1.720       03/14/12 01/26/11 0.369       22,985,250.00$            

DC WASA 2010A CONSTRUCTION FUND 313384CX5 FHLB DISC NOTE 11,541,000       -           03/11/11 02/15/11 0.114       11,540,138.27$            

DC WASA 2010A CONSTRUCTION FUND 313384DK2 FHLB DISC NOTE 20,000,000       -           03/23/11 02/16/11 0.107       19,997,958.33$            

DC WASA 2010A CONSTRUCTION FUND 22532CUE2 CREDIT AGRICOLE NA COMM PAPER 5,000,000         -           07/14/11 03/11/11 0.325       4,994,444.44$              

DC WASA 2010A CONSTRUCTION FUND 4042F1UF4 HSBC FINANCE CORP COMM PAPER 5,000,000         -           07/15/11 03/11/11 0.294       4,994,925.00$              

DC WASA 2010A CONSTRUCTION FUND 4611K1WK7 INTESA FUNDING COMM PAPER 5,000,000         -           09/19/11 05/20/11 0.386       4,993,561.11$              

DC WASA 2010A CONSTRUCTION FUND 2521E1WP6 DEXIA DELAWARE LLC COMM PAPER 5,000,000         -           09/23/11 05/20/11 0.477       4,991,775.00$              

DC WASA 2010A CONSTRUCTION FUND 313384KX6 FHLMC DISC NOTE 10,000,000       -           08/26/11 06/14/11 0.061       9,998,783.33$              

DC WASA OPERATING RESERVE ACCOUNTS 66765FUL4 NORTHWEST NATURAL GAS COMM PAPER 5,000,000         -           07/20/11 01/26/11 0.366       4,991,250.00$              

DC WASA OPERATING RESERVE ACCOUNTS 313396SA2 FHLMC DISC NOTE 10,000,000       -           01/20/12 01/26/11 0.300       9,970,581.94$              

DC WASA OPERATING RESERVE ACCOUNTS 6323A1TA4 NATIXIS COMM PAPER 5,000,000         -           06/10/11 02/07/11 0.437       4,992,654.17$              

DC WASA OPERATING RESERVE ACCOUNTS 0027A1TD1 ABBEY NATL N AMERICA LLC COMM PAPER 5,000,000         -           06/13/11 02/07/11 0.488       4,991,600.00$              

DC WASA OPERATING RESERVE ACCOUNTS 3024A7TD2 FCAR OWNER TRUST II COMM PAPER 5,000,000         -           06/13/11 02/07/11 0.406       4,993,000.00$              

DC WASA OPERATING RESERVE ACCOUNTS 4611K1TW5 INTESA FUNDING COMM PAPER 5,000,000         -           06/30/11 02/07/11 0.467       4,990,863.89$              

DC WASA OPERATING RESERVE ACCOUNTS 31398A6J6 FNMA NOTES (CALLED, OMD 12/27/2012) 10,000,000       0.550       06/27/11 03/08/11 0.693       9,985,347.22$              

DC WASA OPERATING RESERVE ACCOUNTS 86561BUC7 SUMITOMO CORP OF AMERICA COMM PAPER 5,000,000         -           07/12/11 03/21/11 0.305       4,995,291.67$              
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Security Transactions

Last 6 Months (Page 2 of 2)

Securities highlighted in blue font denote trades executed during the current month.   

MATURITY SETTLE TRANSACTION

ACCOUNT CUSIP DESCRIPTION PAR COUPON DATE DATE YTM AMOUNT

Purchases

DC WASA OPERATING RESERVE ACCOUNTS 6323A1UK0 NATIXIS COMM PAPER 5,000,000         -           07/19/11 03/21/11 0.447       4,992,666.67$              

DC WASA OPERATING RESERVE ACCOUNTS 313372UM4 FHLB NOTES (CALLED, OMD 3/25/2013) 10,000,000       1.000       05/25/11 03/28/11 1.000       10,000,833.33$            

DC WASA OPERATING RESERVE ACCOUNTS 90262DUV5 UBS FINANCE DELAWARE LLC COMM PAPER 5,000,000         -           07/29/11 03/29/11 0.254       4,995,763.89$              

DC WASA OPERATING RESERVE ACCOUNTS 2521E1VQ5 DEXIA DELAWARE LLC COMM PAPER 5,000,000         -           08/24/11 04/26/11 0.498       4,991,833.33$              

DC WASA OPERATING RESERVE ACCOUNTS 313373CH3 FHLB NOTES (CALLABLE) 9,000,000         2.000       04/25/14 04/27/11 1.491       9,134,740.00$              

DC WASA OPERATING RESERVE ACCOUNTS 80280PGR2 SANTANDER SA COMM PAPER 5,000,000         -           08/19/11 05/12/11 0.396       4,994,637.50$              

DC WASA OPERATING RESERVE ACCOUNTS 05950YVC5 BANCO BILBAO COMM PAPER 5,000,000         -           08/12/11 05/13/11 0.457       4,994,312.50$              

DC WASA OPERATING RESERVE ACCOUNTS 313373S37 FHLB NOTES 10,000,000       0.750       08/28/13 05/18/11 0.716       10,008,025.36$            

DC WASA OPERATING RESERVE ACCOUNTS 3133XSP93 FHLB TAP BONDS 10,000,000       3.125       12/13/13 05/19/11 0.990       10,675,133.97$            

DC WASA OPERATING RESERVE ACCOUNTS 86561BW76 SUMITOMO CORP OF AMERICA COMM PAPER 5,000,000         -           09/07/11 06/14/11 0.213       4,997,520.83$              

DC WASA OPERATING RESERVE ACCOUNTS 0027A1WL9 ABBEY NATL N AMERICA LLC COMM PAPER 5,000,000         -           09/20/11 06/14/11 0.376       4,994,963.89$              

DC WASA OPERATING RESERVE ACCOUNTS 6323A1XC5 NATIXIS US FIN COMM PAPER 5,000,000         -           10/12/11 06/14/11 0.289       4,995,250.00$              

DC WASA TOTAL CSO LTCP APPROPRIATIONS 36959STW3 GENERAL ELECTRIC CO COMM PAPER 5,000,000         -           06/30/11 03/07/11 0.213       4,996,645.83$              

DC WASA TOTAL CSO LTCP APPROPRIATIONS 4042F1TW9 HSBC USA INC COMM PAPER 5,000,000         -           06/30/11 03/07/11 0.284       4,995,527.78$              

DC WASA TOTAL CSO LTCP APPROPRIATIONS 3133XTAW6 FHLB GLOBAL BONDS 10,000,000       2.250       04/13/12 03/07/11 0.320       10,301,743.34$            

DC WASA TOTAL CSO LTCP APPROPRIATIONS 3024A1U50 FORD MOTOR CREDIT CO COMM PAPER 5,000,000         -           07/05/11 03/21/11 0.355       4,994,847.22$              

DC WASA TOTAL CSO LTCP APPROPRIATIONS 83365SVK6 SOCIETE GENERALE NA COMM PAPER 5,000,000         -           08/19/11 03/21/11 0.442       4,990,877.08$              

DC WASA TOTAL DEBT SERVICE RESERVE 3133XSP93 FHLB TAP BONDS 5,000,000         3.125       12/13/13 05/25/11 0.870       5,354,034.09$              

DC WASA RATE STABILIZATION FD 74977LT31 RABOBANK USA FIN CORP COMM PAPER 5,000,000         -           06/03/11 02/07/11 0.305       4,995,166.67$              

DC WASA RATE STABILIZATION FD 25153KTU1 DEUTSCHE BANK FINL LLC COMM PAPER 5,000,000         -           06/28/11 03/15/11 0.409       4,994,125.00$              

DC WASA RATE STABILIZATION FD 36959SWM1 GENERAL ELEC CAP SVCS COMM PAPER 5,000,000         -           09/21/11 05/24/11 0.173       4,997,166.67$              

DC WASA CAPITALIZED INTEREST FD 313396MB6 FHLMC DISC NOTE 1,400,000         -           09/23/11 03/16/11 0.162       1,398,811.56$              

DC WASA CAPITALIZED INTEREST FD 3137EABY4 FHLMC GLOBAL NOTES 1,400,000         2.125       03/23/12 03/16/11 0.274       1,440,655.93$              

DC WASA CAPITALIZED INTEREST FD 3133XUUJ0 FHLB GLOBAL BONDS 1,400,000         1.625       09/26/12 03/16/11 0.430       1,436,191.11$              

DC WASA CAPITALIZED INTEREST FD 3133XQ2D3 FHLB TAP BONDS 1,400,000         3.875       03/08/13 03/16/11 0.700       1,488,358.64$              

DC WASA CAPITALIZED INTEREST FD 31398A2M3 FNMA NOTES 1,400,000         1.125       09/30/13 03/16/11 0.970       1,412,680.50$              

DC WASA CAPITALIZED INTEREST FD 31398A3K6 FNMA NOTES (EX-CALLABLE) 1,400,000         1.250       03/14/14 03/16/11 1.189       1,402,617.22$              
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Economic Troubles Keep Interest Rates Low

Yields of Various Maturities

January 1, 2006 to July 12, 2011

Source: Bloomberg
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Short Term Rates Are Exceptionally Low

Source: Bloomberg

3-Month U.S. Treasury Bill and Overnight Gov’t Repo Yields
December 31,2010 through July 12, 2011

0.00%

0.02%

0.04%

0.06%

0.08%

0.10%

0.12%

0.14%

0.16%

0.18%

0.20%

Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11

Overnight Repo

3 Month Treasury

Finance and Budget Committee Meeting - 3.  Investment Report and Market Outlook (Attachment 2) - Robert Hunt

44



Monthly Investment Report- June 2011

Prepared by PFM Asset Management LLC 15

Short Term Rates Are Exceptionally Low

Source: Bloomberg

U.S. Treasury Curve
May 31, 2011 through July 12, 2011
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Maturity

July 12, 2011

May 31, 2011

5/31/11 7/12/11 Change

3 month 0.05% 0.03% - 0.02%

6 month 0.11% 0.06% - 0.05%

1 year 0.16% 0.16% + 0.00%

2 year 0.47% 0.38% - 0.09%

3 year 0.78% 0.64% - 0.15%

5 year 1.70% 1.49% - 0.21%

10 year 3.06% 2.91% - 0.15%

30 year 4.23% 4.19% - 0.03%
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2-Year U.S. Treasury Note Yield Forecasts

January 1, 2009 to June 30, 2012 (Projected)

Source: June 2010 & June 2011 Bloomberg Survey of Economists
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Longer-Term Rates Have Value

Source: Bloomberg, as of  7/12/2011

Maturity
U.S.

Treasuries

Federal 

Agency

AA Corporate 

Notes

1 year 0.22% 0.25% 0.71%

2 years 0.38% 0.51% 1.11%

3 years 0.67% 0.88% 1.49%

4 years 1.07% 1.36% 2.04%

5 years 1.49% 1.77% 2.45%

10 Years 2.91% 3.05% 4.09%
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U.S. Treasury Yields

Today
Break-Even

Rate
Change

3 month 0.03% n/a n/a

6 month 0.09% n/a n/a

1 year 0.22% 0.54% 0.32%

2 year 0.38% 0.90% 0.52%

3 year 0.67% 1.35% 0.68%

4 year 1.07% 1.80% 0.74%

5 year 1.49% 2.23% 0.74%

10 year 2.91% 3.21% 0.44%

Steep Yield Curve Offers Value

* Rates as of July 12, 2011
** Break-even rate is the rate required for the remaining term after the 
passage of 1 year assuming funds are initially invested for a year at 0.23%.   

1 2

0.22% 0.90%

1-Year U.S. 
Treasury

2-Year U.S. 
Treasury

0.67%

1

0.22% 0.54%

1-Year U.S. 
Treasury

1-Year U.S. 
Treasury

0.38%
2-Year U.S. 
Treasury

Source: Bloomberg

3-Year U.S. 
Treasury
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Revised 0712712011

DC WATER AND SEWER AUTHORITY
BOARD OF DIRECTORS CONTRACTOR FACT SHEET

ATTACHMENT3

ACTION REQUESTED

GOODS AND SERVICES CONTRACT MODIFICATION:

Legal Services
(Joint Use - lndirect Cost)

Approvalto expend additionalfunds with Beveridge & Diamond, PC for legalservices. DC Water has
expended $5,406,047.51 from the inception of the Agreement and must obtain Board approval to
expend an additional $3 million dollars. The agreement value with this modification will be
$8,406,047.51.

CONTRACTOR/SUB/VENDOR INFORMATION

PRIME:

Beveridge & Diamond, P.C.

1350 I Street, N.W., Suite 700

SUBS: PARTIGIPATION:

D.C. 2000s

DESCRIPTION AND PURPOSE

Original Contract Value:

Original Agreement Date:

Value of this Modification :

Cumulative Mod. Value, including this Mod::

Not Applicable

July 2000

$3,000,000.00

$8,406,047.51

Purpose of the Contract:
o To provide legal services as assigned, that includes severalenvironmental matters and

litigation.

Previous Ghange Order Scope:
. No change in scope.

Gurrent Change Order Scope:
. Request additional funds to complete the legal services for fiscal year 2011 and to perform

fiscal year 2012 legal services.

Contractor's Past Performance:
o Contractor's performance has been satisfactory.

Finance and Budget Committee Meeting - 6.  Action Item
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PROCUREMENT INFORMATION

Contract Tvpe: Fixed Labor Rate Award Based On: Non-Comoetitive.

Commoditv: Services Gontract Number: N/A

Gontractor Market: N/A

BUDGET INFORMATION

Fundinq: Operations Deoartment: I GeneralCounsel
Service Area: Department Head: I Randy Hayman

ESTIMATED USER SHARE INFORMATION

Share % Dollar Amount

Washinqton Suburban Sanitary Commission
Fairtax Count

Total Estimated Dollar Amount

Director of Finance & Budget

1l*i ,,

George S. Hawkins
General Manager

Date

Rosaliñd R. lnge

Fact Sheetbeveridgediamond

Finance and Budget Committee Meeting - 6.  Action Item
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*Detailed agenda can be found on DC Water’s website at www.dcwater.com/about/board_agendas.cfm

D.C. WATER AND SEWER AUTHORITY
BOARD OF DIRECTORS
FINANCE AND BUDGET
COMMITTEE MEETING

Thursday, September 22, 2011; 11:00 a.m.
Blue Plains Wastewater Treatment Plant

5000 Overlook Avenue, SW, DC
AGENDA

Call to Order ..................................................................................................................Chairman

August 2011 Financial Report .......................................................Director of Finance & Budget

Agenda for October 27th Joint Committee Meeting.....................................................Chairman

Adjournment .................................................................................................................Chairman

ATTACHMENT 4
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DC Housing Authority Consumption Trends 
[Status of review as requested in the April 2011 Committee meeting] 

 

There are 1241 DC Water accounts as of June 30, 2011 under the DC Housing 

Authority (DCHA) group billing.  Many of these accounts have multiple meters 

serving the same housing development complex.  DCHA tracks a list of 76 

developments or facilities for which they pay for water services directly.  Of these 76 

facilities, the annual consumption has declined from 1,311,268 ccfs in FY 2006 to 

939,533 ccfs in FY 2010 (an average of 5% a year compared to general water 

consumption declines of 1% assumed in the financial plan). In response, the 

consumption trends and use are under review by DC Water.  Staff has met with 

DCHA representatives and initiated field inspections of various facilities in an effort 

to identify route causes and trends to confirm consumption decline, which will assist 

in future revenue forecasting.  

As recently reported, during meetings with DCHA and as noted on their website, a 

$26M Energy Capital Improvement Program (ECIP) was initiated in FY 2008, which 

included major water efficiency upgrades.  These upgrades where conducted on 34 

of the 76 identified properties. The ECIP improvements largely consisted of energy 

efficient low-flow aerators, showerheads and toilet replacements.  Additionally, 

leaks have been repaired by DCHA as an effort to further reduce waste in water 

consumption. This program is coming to an end and will be completed by late 

summer 2011. As the ECIP approaches its final stages, DCHA reports a 28% 

reduction in water consumption for the 34 properties included within the 3 year 

construction phase (2008, 2009 and 2010). 

Also, in the 2011 fall season, DCHA will implement an awareness program to further 

assist residents with conservation efforts related to electricity and water.   
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