Presented and Adopted: January 5, 2006
Subject: Approval of Fiscal Year 2006 Revised Operating Budget

#06-00
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (the “Board”) of the District of Columbia Water and Sewer
Authority, (the “Authority”) at its meeting on January 5, 2006, decided by a vote of ten
(10) in favor and none (0) opposed, fo take the following action with respect to the
Fiscal Year 2006 Revised Operating Budget:

WHEREAS, in October 2005 the General Manager presented a Revised Fiscal Year
2006 Operating Budget to the Board that totaled $290,878,000, approximately
$4,834,000 iess than the Fiscal Year 2006 Operating Budget approved by the Board in
January 2005 due to lower debt service costs resulting from lower than projected
capital spending; and

WHEREAS, on December 22, 2005, the Finance and Budget Committee
recommended that the Board adopt a Revised FY 2006 Operating Budget that totals
$290,876,000 as presented by the General Manager as further detailed in the General
Manager's Proposed FY 2007 Operating Budget dated October 20, 2005 and in
materials presented to the Retail Rates and Finance and Budget Commitiees which
met on December 16, 2005 and December 22, 2005, respectively. .

NOW THEREFORE BE IT RESOLVED THAT:
The Board hereby approves and adopts the District of Columbia Water and Sewer

Authority’s Fiscal Year 2006 Revised Operating Budget totaling $290,876,000 as
directed by the Finance and Budget Committee on December 22, 2005.

Ko ) Thantey

Secretary to the Board of Difectors

This resolution is effective immediately.




Presented and Adopted: January 5, 2006
Subject: Approval of Fiscal Year 2007 Proposed Operating Budget

#06-01
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (the “Board”) of the District of Columbia Water and Sewer
Authority, (the “Authority”) at its meeting on January 5, 2006, decided by a vote of ten
(10) in favor and one (1) opposed, to take the following action with respect to the Fiscal
Year 2007 Proposed Operating Budget:

WHEREAS, in October 2005, the General Manager presented the FY 2007 Proposed
Operating Budget to the Board that totaled $311,642,000; and

WHEREAS, on December 22, 2005, the Finance and Budget Committee
recommended that the Board adopt a FY 2007 budget that totals $311,642,000.

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the District of Columbia Water and
Sewer Authority's Fiscal Year 2007 Proposed Operating Budget totaling $311,642,000
as further detailed in the General Manager's Proposed FY 2007 Operating Budget
dated October 20, 2005 and in materials presented to the Retail Rates and Finance
and Budget Committees which met on December 16, 2005 and December 22, 2005,
respectively.

This resolution is effective immediately.

Koo S Hianteey

Secretary to the Board of Diﬁ\ors




Presented and Adopted: January 5, 2006
Subject: Approval of Fiscal Year 2007 Capital Authority Request

#06-02
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors, (the “Board”) of the District of Columbia Water and
Sewer Authority, (the “Authority”) at its meeting on January 5, 2006, decided by a
vote of ten (10) in favor and one (1) abstention, to take the following action with
respect to the Fiscal Year 2007 Capital Authority request which is to be
submitted to the United States Congress:

WHEREAS, in October 2005, the General Manager presented the FY 2007
Proposed Capital Authority request of $285,791,000; and

WHEREAS, the request is to be submitted to the United States Congress; and

WHEREAS, on December 13 and 15, 2005, the Environmental Quality &
Operations and Finance and Budget Committees respectively met on December
22, 2005 the Finance and Budget Commitiee met and recommended that the
Board adopt the Proposed Capital Authority request of $285,791,000.

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the District of Columbia
Water and Sewer Authority’s Fiscal Year 2007 Capital Authority request totaling
$285,791,000 which is to be submitted to the United States Congress as shown
in the Authority’s proposed Fiscal Year 2007 Operating and Capital Budgets and
as further set forth in Attachment A to this resolution.

L A s,

Secretary to the Board ofDirectors :

This resolution is effective immediately.
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Presented and Adopted: January 5, 2006
SUBJECT: Approval of Fiscal Year 2005-2014 Ten Year Financial
Plan

#06-03
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer
Authority (“the Authority”) at its meeting held on January 6, 2005 decided by a
vote of ten (10) in favor and none (0) opposed, to take the following action with
respect to the Fiscal Year 2005 — 2014 Financial Plan:

WHEREAS, prudent utility financial management requires a iong-term financial
plan that integrates common elements of the ten-year capital improvement
program, future capital financing plans, projected operating and maintenance
budgets, revenue requirements and projected rate increases to support long-term
capital and operating needs; and

WHEREAS, the Board has adopted a series of financial policies in the areas of
capital financing, long-term financial planning, and rate-setting to assure the
short-term and long-term financial health of the Authority; and :
WHEREAS, these policies include:

1. A requirement that retail rates be based on annually updated and
adopted ten-year forecasts of operating and capital budgets;

2. A requirement that retail rate increases be implemented in a gradual
and predictable manner, avoiding large one-time rate increases:;

3. Maintaining senior debt service coverage at 140 percent; and

4. Maintaining cash reserves equivalent to approximately six months’
operating expenses.

WHEREAS, these financial policies have allowed the Authority to receive strong
bond ratings that will reduce debt service costs over the ten-year planning period:
and '



WHEREAS, consistent with Board policies, the General Manager has prepared a
ten-year financial plan in conjunction with the proposed FY 2007 operating and
capital budgets; and

WHEREAS, the Fiscal Year 2005 — 2014 Ten Year Financial Plan is expressed
in numerical goals that are summarized in the attached Schedule A, which
reflects the most recent recommendations of the Retail Rates and Finance and
Budget Committees which met on December 16, 2005 and December 22, 2005,
respectively.

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the proposed Fiscal Year
2005 — 2014 Financial Plan as expressed in the proposed Fiscal Year 2007
Operating and Capital Budgets, and as modified by the attached Schedule A.
The Board further directs the General Manager to employ best efforts to achieve
the results projected on the attached Schedule A.

This resolution is effective immediately.

Secretary to the Board of Direcﬁ:’r?
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Presented and Adopted: January 5, 2006
Subject: Approval of Fiscal Year 2005-2014 Capital Improvement
Program

#06-04
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors, (the “Board”) of the District of Columbia Water and Sewer
Authority, (the “Authority”) at its meeting on January 5, 2005, decided by a vote of ten
(10) in favor and none (0) opposed, to take the following action with respect to the
Fiscal Year 2005 — 2014 Ten-Year Capital Improvement Program:

WHEREAS, the Board’s financial policies require an annually updated Ten-Year
Financial Plan, which includes a Ten-Year Capital Improvement Program.

WHEREAS, on December 13 and 15, 2005, the Environmental Quality & Operations
Committee and Finance & Budget Committee respectively met and recommended that
the Board adopt the FY 2005 — 2014 Capital Improvement Program.

NOW THEREFORE, BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the District of Columbia Water
and Sewer Authority’s Fiscal Year 2005 — 2014 Capital Improvement Plan with a
lifetime budget totaling $4,947,473,000 (Attachment A) and related disbursements
budget of $2,222,351,000 (Attachment B) and as further detailed in the General
Manager's Proposed Fiscal Year 2007 Operating and Capital Budgets dated October
20, 2005 and accompanying materials.

This resolution is effective immediately.

W&//%

Secretary to the Board of Dlrect
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Presented and Adopted: January 5, 2006
SUBJECT: Approval of the Fiscal Year 2007 Stormwater Permit
Compliance Enterprise Fund Budget '

#06-05
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer
Authority (“the Authority™) at the Board meeting held on January 6, 2005 decided
by a vote of ten (10) in favor and none (0) opposed, to take the following action
with respect to the Fiscal Year 2007 Proposed Stormwater Permit Compliance
Enterprise Fund Operating Budget:

WHEREAS, on December 13 and 15, 2005, the Environmental Quality and
Operations and Finance and Budget Committees respectively met and reviewed
the proposed Stormwater Permit Compliance Enterprise Fund budget and
recommended that it be approved by the Board.

NOW THEREFORE BE IT RESOLVED THAT:

The Board hereby approves and adopts the Fiscal Year 2007 Stormwater Permit
Compliance Enterprise Fund budget totaling $7,000,000 expressed in the
attached Schedule A.

This resolution is effective immediately.

Hodio ¥ urley

Secretary to the Board @‘ Directors




SCHEDULE A

STORMWATER ENTERPRISE FUND
SOURCES AND USES CF FUNDS
Proposed FY 2007

Revenue

Projected Stormwater Rate Revenue $3,100,000
Unspent Prior Year Funds & Rate Increase 3,900,000
Total $7,000,000
Expenditures

WASA $2,242 999
Department of Health 1,950,001
Department of Public Works 1,270,000
Department of Transportation 1.537,000

Total $7,000,000




Presented and Adopted: January 5, 2006
SUBJECT: Intent to Reimburse Capital Expendltures with Proceeds
of a Borrowing
#06-06
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority
{the “Authority”), at the Board meeting held on January 5, 2006, upon consideration of a
joint-use matter, decided by a vote of ten (10) in favor and none (0) opposed to approve
the following action.

WHEREAS, the District of Columbia Water and Sewer Authority (the “Borrower”)
intends to acquire, construct and equip the items and projects set forth in Exhibit A
hereto (collectively, the “Projects™); and

WHEREAS, pians for the Projects have advanced and the Borrower expects to advance
its own funds to pay expenditures related to the Project (the “Expenditures”) prior to
incurring indebtedness and to receive reimbursement for such Expenditures from
proceeds of tax-exempt bonds or notes or taxable debt, or both:;

NOW THEREFORE BE IT RESOLVED THAT:

1. The Borrower intends to utilize the proceeds of tax-exempt bonds or notes (the
“Bonds”) or other debt in an amount not currently expected to exceed
$245,500,000 to pay costs of the Projects. These costs include amounts
heretofore unreimbursed pursuant to Resolution 05-06 of the Board adopted on
January 6, 2005 pius amounts projected to be reimbursed during Fiscal Year
20086 and through January 2007.

2. The Borrower intends that the proceeds of the Bonds be used to reimburse the
Borrower for Expenditures with respect to the Projects made on or after the date
that is 60 days before the date of this Resolution. The Borrower reasonably
expects on the date hereof that it will reimburse the Expenditures with the
proceeds of the Bonds or other debt.

3. Each Expenditure was or will be, unless otherwise supported by the opinion of
bond counsel, either (a) of a type properly chargeable to a capital account under
general federal income tax principles (determined in each case as of the date of
the Expenditure), (b) a cost of issuance with respect to the Bonds, (c) a
nonrecurring item that is not customarily payable from current revenues, or (d) a




grant to a party that is not related to or an agent of the Borrower so long as such
grant does not impose any obligation or condition (directly or indirectly) to repay
any amount to or for the benefit of the Borrower.

The Borrower intends to make a reimbursement allocation, which is a written
allocation by the Borrower that evidences the Borrower's use of proceeds of the
Bonds to reimburse an Expenditure, no later than 18 months after the later of the
date on which the Expenditure is paid or the Project is placed in service or
abandoned, but in no event more than three years after the date on which the
Expenditure is paid. The Borrower recognizes that exceptions are available for
certain “preliminary expenditures,” costs of issuance, certain de minimis amounts,
expenditures by “small issuers” and expenditures for any construction, the
completion of which is expected to require at least five years.

The Borrower intends that the adoption of this resolution confirm the “official
intent” within the meaning of Treasury Regulations Section 1.150-2 promulgated
under the Internal Revenue Code of 1986, as amended.

This resolution shall take effect immediately.

Secretary to the Board of Directow’-




EXHIBIT A — LIST OF PROJECTS

Blue Plains Advanced Wastewater treatment Plant Rehabilitation
Sanitary Sewer System Improvement Projects

Combined Sewer System Improvement Projects

Stormwater Sewer System Improvement Projects

Water Pumping, Distribution & Storage Projects

Metering & Capital Equipment

Washington Aqueduct Projects




Presented and Adopted: January 5, 2006
SUBJECT: Approval of DCFA #401-WSA
Metcalf & Eddy Management, P.C.

#06-07
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and
Sewer Authority, (“the Authority”), at the Board meeting held on

January 5, 2006, upon consideration of a joint-use matter decided by a vote
of ten (10) in favor and none (0) opposed, to approve DCFA #401-WSA,
Metcalf & Eddy Management, P.C.

Be it resolved that:

The Board of Directors hereby authorizes the General Manager to execute
DCFA #401-WSA, Metcalf & Eddy Management, P.C. The purpose of this
contract is to provide engineering, technical and managerial services to
manage the design of projects to upgrade the Blue Plains AWTP ensuring
compliance with NPDES permit limits. The contract amount is

$7,200,000.00.
ecretary to the Board of I%i’(ectors

This resolution is effective immediately.




Presented and Adopted: January 5, 2006
SUBJECT: Approval of Change Order No. 26 of Contract No.
020020,Ulliman Schutte Construction, LLC

#06-08
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and
Sewer Authority, (“the Authority”), at the Board meeting held on

January 5, 20086, upon consideration of a joint-use matter decided by a vote
of ten (10) in favor and none (0) opposed, to approve Change Order No. 26
of Contract No. 020020, Ulliman Schutte Construction, LLC.

Be it resolved that;

The Board of Directors hereby authorizes the General Manager to execute
Change Order No. 26 of Contract No. 020020, Ulliman Schutte
Construction, LLC. The purpose of the change order is to replace outdated
and worn equipment, and increase plant performance by providing fine
screens and automated grit removal systems. The change order amount is
$208,620.

This resolution is effective immediately.
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Secretary to the Board of Difectors




Presented and Adopted: January 5, 2006

SUBJECT: Approval of Modification No. 2
Contract No. FCWA-05-01, Eaglebrook (Kemiron),
Inc. Inc.

#06-09
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and
Sewer Authority, (“the Authority”), at the Board meeting held on

January 5, 2006, upon consideration of a joint-use matter decided by a vote
of ten (10) in favor and none (0) opposed, to approve Modification No. 2 of
Contract No. FCWA-05-01, Eaglebrook (Kemiron), Inc.

Be it resolved that:
The Board of Directors hereby authorizes the General Manager to execute
Modification No. 2 of Contract No. FCWA-05-01, Eaglebrook (Kemiron),

Inc. The purpose of the contract is to provide Ferric Chloride at a unit price
of $0.1415 per pound. The modification amount is $200,000.
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ecretary to the Board of Digéctors

This resolution is effective immediately.




Presented and Adopted: January 5, 2006

SUBJECT: Approval of Option Year One (1)
Contract No. WAS-04-053-AA-MB
J. Givoo Consultants, Inc.

#06-10
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and
Sewer Authority, (“the Authority”), at the Board meeting held on

January 5, 2006, upon consideration of a joint-use matter decided by a vote
of ten (10) in favor and none (0) opposed, to approve Option Year One (1)
of Contract No. WAS-04-053-AA-MB, J. Givoo Consultants, Inc.

Be it resolved that:

The Board of Directors hereby authorizes the General Manager to execute
Option Year One (1) of Contract No. WAS-04-053-AA-MB, J. Givoo
Consultants, Inc. The purpose of this option is to provide services to
maintain instrumentation equipment and other related work throughout the
Authority’s facilities. The option amount is not-to-exceed $1,345,040.
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ecretary to the Board of Dir ors-"

This resolution is effective immediately.




Presented and Adopted: January 5, 2006
SUBJECT: Approval of Change Order No. 35
Contract No. 010050, Whiting-Turner Contracting Co.

#06-11
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and
Sewer Authority, (“the Authority”), at the Board meeting held on

January 5, 2006, upon consideration of a non-joint-use matter decided by a
vote of five (5) in favor and none (0) opposed, to approve Change Order
No. 35 of Whiting-Turner Contracting Co.

Be it resolved that:

The Board of Directors hereby authorizes the General Manager toc execute
Change Order No. 35 of Whiting-Turner Contracting Co. The purpose of
this change order is to repiace outdated and worn equipment, and improve
station performance. The change amount is $11,971.

This resolution is effective immediately.

Secretary to the Board of&ifébto*rs‘




Presented and Adopted: January 5, 2006
SUBJECT: Approval of Contract No. WAS-06-002-AA-VW,
Business Promotion Consuitants, Inc.

#06-12
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and
Sewer Authority, (“the Authority”), at the Board meeting held on

January 5, 2006, upon consideration of a non-joint-use matter decided by a
vote of five (5) in favor and none (0) opposed, to approve Contract No.
WAS-06-002-AA-VW, Business Promotion Consultants, Inc.

Be it resolved that:
The Board of Directors hereby authorizes the General Manager to execute
Contract No. WAS-06-002-AAVW, Business Promotion Consultants, Inc.

The purpose of this contract is to provide water meters for the lead
replacement project. The contract amount is $1,020,000.
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Secretary to the Board of Direffors

This resolution is effective immediately.




Presented and Adopted: January 5, 2006
SUBJECT: Proposed Water and Sewer Service Rates and Right
of Way / PILOT Fee For Fiscal Year 2007

#06-13
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The District members of the Board of Directors (“Board”) of the District of
Columbia Water and Sewer Authority (“the Authority”) at the Board meeting held
on January 5, 2006 decided by a vote of three (3) in favor and one (1) opposed,
to take the following action with respect to the proposed retail rates for water and
sewer service and the right of way / payment in lieu of taxes (PILOT) fee (a
matter not affecting the general management of joint-use sewerage facilities):

WHEREAS, the Board has adopted a rate-setting policy that calls for
implementation of retail rate increases in a gradual and predictable manner,
avoiding large one-time rate increases; and

WHEREAS, the Board has adopted a ten year financial plan that requires annual
rate increases to generate sufficient revenues to pay for the Authority’s projected
operating and capital expenses and will assure compliance with Board policies
regarding maintenance of senior debt coverage and cash reserves; and

WHEREAS, the Retail Rates Committee met on December 16, 2005 to consider
the proposed rate and fee changes; and

WHEREAS, the Retail Rates Committee recommended that the Board consider
for public comment a retail rate increase of approximately seven percent; and

WHEREAS, the Retail Rates Committee recommended that the Board consider
for public comment an increase in the right of way / PILOT fee to recover the full
cost of the Authority’s right of way and PILOT payment to the District of Columbia
government; and

WHEREAS, the public comment and notification process of the proposed rate
and fee increases will occur over the next several months and it is the intent of
the Board to take final action on the proposed rate and fee increases at the
conclusion of the notification and comment period; and




WHEREAS, the Authority’s revenue projections for Fiscal Year 2007 reflect an
approximate $10 million increase due to the proposed seven percent increase in
retail rates and an approximate $0.8 million due to the proposed right of way /
PILOT fee increase.

NOW THEREFORE BE IT RESOLVED THAT:

1. The Board finds that the Authority’s projected expenditures require that it
propose, for public commenti, the approximate rate and fee increases
described below:

Water Service Rates
a. An increase in the rate for retail metered water service from $1.93 per

One Hundred Cubic Feet (“Ccf”), to $2.07 per Ccf, effective October 1,
2006.

Sewer Service Rates

a. An increase in the rate for retail sanitary sewer service from $2.91 per
Ccf to $3.11 per Ccf, effective October 1, 2006.

Right of Way / PILOT Fee

a. An increase in the Right of Way / PILOT fee from $0.42 per Ccf to
$0.44 per Ccf, effective October 1, 2006.

2. The General Manager is authorized to take all steps necessary in his
judgment and as otherwise required, to initiate the public comment process
and shall provide notice of the proposed rate adjustments in the manner
provided by 21 DCMR, Chapter 40 and the District of Columbia’s
Administrative Procedures.

This resolution is effective immediately.

S  Tounts

Secretary to the Board of Direﬁiors




