Presented and Adopted: January 6, 2004
Subject: Approval of Fiscal Year 2004 Revised Operating Budget

#04-00
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors {the “Board”} of the District of Columbia Water and Sewer
Authority, (the “Authority”) at its meeting on January 6, 2004, decided by a vote of ten
(10) in favor and none {0) opposed, to take the following action with respect to the
Fiscal Year 2004 Revised Operating Budget:

WHEREAS, in October 2003, the General Manager presented a Revised Fiscal Year
2004 Operating Budget to the Board that totaled $258,886,000, approximately
$209,000 less than the Fiscal Year 2004 Operating Budget approved by the Board in
January 2003;

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the District of Columbia Water and
Sewer Authority’s Fiscal Year 2004 Revised Operating Budget totaling $258,886,000
as further detailed in the General Manager's Revised Fiscal Year 2004 and Proposed
Fiscal Year 2005 Operating Budget dated October 16, 2003 and in materials presented
to the Finance and Budget Committee on December 17, 2003.

% the Board of Dweﬁh

This resolution is effective immediately.




Presented and Adopted: January 6, 2004
Subject: Approval of Fiscal Year 2005 Proposed Operating Budget

#04-01
RESOL.UTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (the “Board”) of the District of Columbia Water and Sewer
Authority, (the “Authority”) at its meeting on January 6, 2004, decided by a vote of ten
{10) in favor and none {0) opposed, to take the following action with respect to the
Fiscal Year 2005 Proposed Operating Budget:

WHEREAS, in October 2003, the General Manager presented the FY 2005 Proposed
Operating Budget to the Board which totals $275,289,000; and

WHEREAS, on December 17, 2003, the Finance and Budget Committee
recommended that the Board adopt the FY 2005 Proposed Operating Budget which
totals $275,289,000.

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the District of Columbia Water and
Sewer Authority’s Fiscal Year 2005 Proposed Operating Budget totaling $275,289,000
as further detailed in the General Manager's Proposed FY 2005 Operating Budget
dated October 16, 2003 and in materials presented to the Finance and Budget
Committee on December 17, 2003.

This resolution is effective immediately.

E Nanbe

Sedretary to the Board of Diﬁdors




Presented and Adopted: January 6, 2004
SUBJECT: Approval of Fiscal Year 2003-2012 Ten Year
Financial Plan

#04-02
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer
Authority (“the Authority”} at its meeting held on January 6, 2004 decided by a
vote of ten (10) in favor and none (0) opposed, to take the following action with
respect to the Fiscal Year 2003 — 2012 Financial Plan:

WHEREAS, prudent utility financial management requires a fong-term financiai
plan that integrates common elements of the ten-year capital improvement
program, future capitai financing plans, projected operating and maintenance
budgets, revenue requirements and projected rate increases to support long-term
capital and operating needs; and

WHEREAS, the Board has adopted a series of financial policies in the areas of
capital financing, long-term financial planning, and rate-setting to assure the
short-term and long-term financial heaith of the Authority; and

WHEREAS, these policies include:

1. A requirement that retail rates be based on annually updated and
adopted ten-year forecasts of operating and capital budgets;

2. A requirement that retail rate increases be implemented in a gradual
and predictable manner, avoiding large one-time rate increases;

3. Maintaining senior debt service coverage at 140 percent; and

4. Maintaining cash reserves equivalent to approximately six months’
operating expenses.

WHEREAS, these financial policies have allowed the Authority to receive strong
bond ratings that will reduce debt service costs over the ten-year planning period;
and



WHEREAS, consistent with Board policies, the General Manager has prepared a
ten-year financial plan in conjunction with the proposed FY 2005 operating and
capital budgets; and

WHEREAS, the Fiscal Year 2003 — 2012 Ten Year Financial Plan is expressed
in numerical goals that are summarized in the attached Schedule A, which
reflects the most recent recommendations of the Retail Rates and Finance and
Budget Committees.

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the proposed Fiscal Year
2003 — 2012 Financial Plan as expressed in the proposed Fiscal Year 2005
Operating and Capital Budgets, and as modified by the attached Schedule A.
The Board further directs the General Manager to employ best efforts to achieve
the results projected on the attached Schedule A.

This resolution is effective immediately.

C’%//Mu&f Kol

Secretary to the Board of D%?:t\ors




EXHIBIT A — LIST OF PROJECTS

Biue Plains Advanced Wastewater Treatment Plant Rehabiiitation
Sanitary Sewer System Improvement Projects

Combined Sewer System improvement Projects

Stormwater Sewer Systermn Improvement Projects

Water Pumping, Distribution & Storage Projects

Metering & Capital Equipment

Washington Aqueduct Projects




Presented and Adopted: January 6, 2004
Subject: Approval of Fiscal Year 2003-2012 Capital Improvement
Program

#04-03
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE '
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors, (the “Board”) of the District of Columbia Water and Sewer
Authority, (the “Authority”) at its meeting on January 8, 2004, decided by a vote of ten
(10) in favor and none (0) opposed, to take the following action with respect to the
Fiscal Year 2003 — 2012 Ten-Year Capital Improvement Program:

WHEREAS, the Board’s financial policies require an annually updated Ten-Year
Financial Plan, which includes a Ten-Year Capital Improvement Program.

NOW THEREFORE, BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopts the District of Columbia Water
and Sewer Authority’'s Fiscal Year 2003 — 2012 Capital Improvement Plan with a
lifetime budget totaling $4,976,192,000 (Attachment A) and related disbursements
budget of $1,761,491,000 (Attachment B) and as further detailed in the General
Manager's Proposed Fiscal Year 2005 Operating and Capital Budgets dated October
16, 2003 and accompanying materiais.

NOW THEREFORE, BE IT RESOLVED THAT:

The Board of Directors hereby authorizes the General Manager to proceed with
facilities planning for the Anacostia Tunnels.

This resolution is effective immediately.

Lorndio A M aste.,

Selcretary to the Board of Dire?ﬁrs
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Presented and Adopted: January 6, 2004
Subject: Approval of Fiscal Year 2005 Capital Authority Request

#04-04
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors, (the “Board”) of the District of Columbia Water and
Sewer Authority, (the “Authority”) at its meeting on January 6, 2004, decided by a
vote of ten (10) in favor and none (0) opposed, to take the following action with
respect to the Fiscal Year 2005 Capital Authority request which is to be
submitted to the United States Congress:

WHEREAS, in October 2003, the General Manager presented the FY 2005
Proposed Capital Authority request of $274,251,000, which was subsequently
increased to $371,040,000, to include project contingencies associated with the
project commitments for which capital authority is being requested. The request
is to be submitted to the United States Congress; and

WHEREAS, on December 17 and 18, 2003, the Finance and Budget and
Environmental Quality & Operations Committees respectively met and
recommended that the Board consider the revised request of $371,040,000.

NOW THEREFORE BE IT RESOLVED THAT:

The Board of Directors hereby approves and adopis the District of Columbia
Water and Sewer Authority’s Fiscal Year 2005 Capital Authority request totaling
$371,040,000 which is to be submitted to the United States Congress as shown
in the Authority’s proposed Fiscal Year 2005 Operating and Capital Budgets and
as further set forth in Attachment A to this resolution.

This resolution is effective immediately.

Fidid B pntey

Secretary to the Board of Dlre ors




Presented and Adopted: January 6, 2004
SUBJECT: intent to Reimburse Capital Expenditures with Proceeds
of a Borrowing

#04-05
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water and Sewer Authority
(the “Authority”), at the Board meeting held on January 6, 2004, upon consideration of a
joint-use matter, decided by a vote of ten (10) in favor and none (0) opposed to approve
the following action.

WHEREAS, the District of Columbia Water and Sewer Authority (the “Borrower”)
intends to acquire, construct and equip the items and projects set forth in Exhibit A
hereto (collectively, the “Projects”); and

WHEREAS, plans for the Projects have advanced and the Borrower expects to advance
its own funds to pay expenditures related to the Project (the “Expenditures”) prior to
incurring indebtedness and to receive reimbursement for such Expenditures from
proceeds of tax-exempt bonds or notes or taxable debt, or both;

NOW THEREFORE BE IT RESOLVED THAT:

1. The Borrower intends to utilize the proceeds of tax-exempt bonds or notes (the
“‘Bonds”) or other debt in an amount not currently expected to exceed
$186,058,000 to pay costs of the Projects. These costs include amounts
heretofore unreimbursed pursuant to Resolution #03-10 of the Board adopted on
January 10, 2003 plus amounts projected to be reimbursed during Fiscal Year
2004 and through January 2005.

2. The Borrower intends that the proceeds of the Bonds be used to reimburse the
Borrower for Expenditures with respect to the Projects made on or after the date
that is 60 days before the date of this Resolution. The Borrower reasonably
expects on the date hereof that it will reimburse the Expenditures with the
proceeds of the Bonds or other debt.

3. Each Expenditure was or will be, unless otherwise supported by the opinion of
bond counsel, either (a) of a type properly chargeable to a capital account under




general federal income tax principies (determined in each case as of the date of
the Expenditure), (b) a cost of issuance with respect to the Bonds, (¢) a
nonrecurring itern that is not customarily payable from current revenues, or (d) a
grant to a party that is not related to or an agent of the Borrower so long as such
grant does not impose any obligation or condition {(directly or indirectly) to repay
any amount to or for the benefit of the Borrower.

The Borrower intends to make a reimbursement afiocation, which is a written
allocation by the Borrower that evidences the Borrower's use of proceeds of the
Bonds to reimburse an Expenditure, no iater than 18 months after the iater of the
date on which the Expenditure is paid or the Project is placed in service or
abandoned, but in no event more than three years after the date on which the
Expenditure is paid. The Borrower recognizes that exceptions are available for
certain “preliminary expenditures,” costs of issuance, certain de minimis amounts,
expenditures by “small issuers” and expenditures for any construction, the
completion of which is expected to require at least five years.

The Borrower intends that the adoption of this resolution confirm the “official
intent” within the meaning of Treasury Regulations Section 1.150-2 promulgated
under the Internal Revenue Code of 1986, as amended.

This resolution shall take effect immediately.

Send X Apstey

Secretary to the Board of Directéfs




Presented and Adopted: January 6, 2004
SUBJECT: Approval of the Fiscal Year 2005 Stormwater Permit
Compliance Enterprise Fund Budget

#04-06
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The Board of Directors {("Board”) of the District of Columbia Water and Sewer
Authority (“the Authority”) at the Board meeting held on January 6, 2004 decided
by a vote of fen (10} in favor and none (0) opposed, to take the following action
with respect to the Fiscal Year 2005 Proposed Stormwater Permit Compliance
Enterprise Fund Operating Budget:

WHEREAS, on December 17, 2003 the Finance and Budget Committee, and on
December 18, 2003 the Environmental Quality and Operations Committee
reviewed the proposed Stormwater Permit Compliance Enterprise Fund budget
and recommend that it be approved by the Board.

NOW THEREFORE BE IT RESOLVED THAT:

The Board hereby approves and adopts the Fiscal Year 2005 Stormwater Permit
Compliance Enterprise Fund budget totaling $3,792,000 as expressed in the
attached Schedule A.

This resolution is effective immediately.

ondi S Mercte,

Secretary to the Board of Digéttors




Presented and Adopted: January 6, 2004
SUBJECT: Approval of Contract No. WAS-02-044-AA-JS
C&E Services, Inc. of Washington

#04-07
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER
AUTHORITY

The Board of Directors (“Board™) of the District of Columbia Water
and Sewer Authority (“the Authority”), at the Board meeting held on
January 6, 2004, upon consideration of a joint-use matter, decided by
a vote of ten (10) in favor and none (0) opposed, to approve the
foliowing action with respect to Contract No. WAS-02-044-AA-JS,
C&E Services, Inc. of Washington.

Be it resolved that:

The Board of Directors hereby authorizes the General Manager to
execute Contract No. WAS-02-044-AA-JS, C&E Services, Inc. of
Washington. Exercising option year one of this contract will allow the
Authority to continue to receive Sodium Hypochlorite. The option
amount is $1,428,100.

This resolution is effective immediately.

Fend £ Hlorte,

Secretary to the Board of/Directors




Presented and Adopted: January 6, 2004
SUBJECT: Approval of Final Water Meter Regulation
Amendments

#04-08
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The District members of the Board of Directors {(“the Board”} of the District of
Columbia Water and Sewer Authority, (the “Authority”) at its meeting on January
6, 2004, decided by a vote of five (8) in favor and none (0) opposed, fo adopt
final amendments to the Authority's Water Meter regulations.

WHEREAS, the Board in Resolution #03-14 revised the water meter regulations
to support the Authority’s plan to own and install meters that are compatible with
the new Automated Meter Reading (AMR) technology for all Customers; and

WHEREAS, the regulatory changes approved by the Board in Resolution #03-14
provided the Authority with ownership of the commercial meters, but left
ownership of the meter pit, valves and piping with the property owner; and

WHEREAS, proposed amendments to the existing regulations, which establish
that the General Manager may recover all costs of installing meter setters or
other approved fittings by agreements with “Consumers” and that the General
Manager shall identify all costs of installation in advance of the installation, were
pubiished in the November 14, 2003 edition of the D.C. Register (50 DCR 9770)
for a 30-day comment period; and

WHEREAS, the comment period ended on {ecember 13, 2003, with no
comments received on the proposed amendments; and

WHEREAS, the Finance and Budget Committee met on December 17, 2003
and recommended that the Board adopt as final, the amendments as proposed.



NOW THEREFORE BE IT RESOLVED THAT:

1. The Board adopts as final, without change the regulations which were
proposed and published in the November 14, 2003 edition of the D.C.
Register.

2. The General Manager shall publish a Notice of Final Rulemaking in the
District of Columbia Register and may make such changes to the Notice
as may be needed to insure that the Final regulations further the
intentions expressed in this resolution and otherwise conform to the
publication requirements of the Office of Documents.

This resolution is effective immediately.

Kb f Phasiley

Secretary to the Board of Ditéctors




Presented and Adopted: January 6, 2004
SUBJECT: Proposed Water and Sewer Service Rates For Fiscal

Year 2005
#04-09
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE

DISTRICT OF COLUMBIA WATER AND SEWER AUTHORITY

The District members of the Board of Directors (“Board”) of the District of
Columbia Water and Sewer Authority (“the Authority”) at the Board meeting held
on January 6, 2004 decided by a vote of five (5) in favor and none (0) opposed,
to approved the following action with respect to the proposed retail rates for
water and sewer service (a matter not affecting the general management of joint-
use sewerage facilities):

WHEREAS, the Board has adopted a rate-setting policy that calls for
implementation of retail rate increases in a gradual and predictable manner,
avoiding large one-time rate increases; and

WHEREAS, the Board has adopted a ten year financial plan that requires annual
rate increases to generate sufficient revenues to pay for the Authority’s projected
operating and capital expenses and will assure compliance with Board policies
regarding maintenance of senior debt coverage and cash reserves; and

WHEREAS, the Authority’s revenue projections for Fiscal Year 2005 will reflect
the proposed rate increases as included herein; and

WHEREAS, the Retail Rates Committee met on December 17, 2003 to consider
the proposed rate increase of five percent (5%) for Fiscal Year 2005 and has
recommended adoption of this resolution; and

WHEREAS, the public comment and notification process of the proposed rate
increases will occur over the next several months and it is the intent of the Board
to take final action on the proposed rate increases at the conclusion of the
notification and comment period.

NOW THEREFORE BE IT RESOLVED THAT:
1. The Board finds that the Authority’s projected expenditures require that it

propose, for public comment, the approximate rate increases described
below:



Water Service Rates

a. An increase in the rate for retail metered water service to $1.83 per
One Hundred Cubic Feet ("Ccf’), effective October 1, 2004.

Sewer Service Rates

a. An increase in the rate for retait sanitary sewer service to $2.76 per
One Hundred Cubic Feet (“Ccf"), effective October 1, 2004.

2. The General Manager is authorized to take all steps necessary in his
judgment and as otherwise required, to initiate the public comment process
and shall provide notice of the proposed rate adjustments in the manner
provided by 21 DCMR, Chapter 40 and the District of Columbia’s
Administrative Procedures Act.

This resolution is effective immediately.

%Ju%%?m

Secretary to the Board of Diﬁ‘dors




Presented and Adopted: January 6, 2004
SUBJECT: Expansion of the Customer Assistance Program to
Tenants

#04-10
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
D.C. WATER AND SEWER AUTHORITY

The Board of Directors of the D.C. Water and Sewer Authority “the Authority,” its
meeting on January 6, 2004, upon consideration, decided by a vote of five (5) in
favor and none (0) opposed to approve the following actions with respect to
expansion of the Customer Assistance Program to tenants (a matter not affecting
the general management of joint—use sewerage facilities).

WHEREAS, in Resolution #00-38 the Board authorized the Generat Manager fo
implement a Customer Assistance Program to assist low income customers in
paying their water bills, which is comprised of two components based upon
household income, one funded by voluntary contributions from ratepayers and
others, and the other based upon exemptions from service charges; and

WHEREAS, the Board finds that it is in the best interests of the Authority and its
customers to expand the program for exemption from service charges so as to
assist tenants in paying their water bills; and

WHEREAS, on December 17, 2003, the Retail Rates Committee met to consider
the plan advanced by the General Manager and recommended approval.

NOW THEREFORE BE IT RESOLVED:

1) The General Manager shall expand the Customer Assistance Program to
include tenants which is consistent with the existing Customer Assistance
Program which, at a minimum, shall contain the following components:

a) A program that supplements assistance to iow-income customers
including the following elements:

)] exemptions from water service charges in the amount of four
hundred cubic feet per month for eligible participants; and

i) eligibility criteria designed to facilitate administration by an
appropriate third-party entity determined by the General
Manager — including the following income limits;




Household Annual
Household Size {Gross Income

$13,290
$17,910
$22,530
$27,150
$31,770
$36,390
$41,010
$45,630

QiGN =

For households with more than eight members, add $4,620 for each
additional member.

by The program referenced in 1.a. shall include the following:

i) eligibility criteria that limit participation to single-family,
' owner-occupied primary residential accounts and tenants;
and

if) eligibility criteria that require certification that water
conservation practices are being utilized and that the
participant's system is leak-proof.

" 2) The General Manager is also authorized to modify and implement the
Customer Assistance Program as needed to accomplish the objectives of
the program.

3) This resolution shall become effective immediately.

i) A st

“Secretary to the Board of Direcﬁs




Presented and Adopted: January 6, 2004
SUBJECT: Approval of Contract No. 040010
C&F Construction Company

#04-11
RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
DISTRICT OF COLUMBIA WATER AND SEWER
AUTHORITY

The Board of Directors (“Board”) of the District of Columbia Water
and Sewer Authority (“the Authority”), at the Board meeting held on
January 6, 2004, upon consideration of a non-joint-use matter,
decided by a vote of five (5) in favor and none (0) opposed, to
approve the foliowing action with respect to Contract No. 040010,
C&F Construction Company.

Be it resolved that:

The Board of Directors hereby authorizes the General Manager to
execute Contract No. 040010, C&F Construction Company. The
purpose of this contract is to replace lead water service lines with
copper piping. The contract amount is $6,393,900.

This resolution is effective immediately.

“Sécretary to the Board of Pirectors



